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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Define cost. List out various elements of cost.



	[3M]

	2.
	What is inter process profits?





	[3M]

	3.
	Differentiate between marginal costing and absorption costing.
	[3M]

	4.
	What is inter firm comparison?





	[3M]

	5.
	What are the advantages of cost audit? 




	[3M]

	6.
	Define standard costing?






	[2M]

	7.
	Define unit costing







	[2M]

	8.
	Write brief note on make and buy decision.



	[2M]

	9.
	Define budgetary control






	[2M]

	10.
	What is volume based costing.





	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	
	Define Activity based costing and state its uses and limitations.
	[10M]

	
	
	
	

	12.
	
	‘A’ Company produces product ’X’ which is passed through three process

Particulars

Process- I

Process- II

Process- III

Cost of Raw Materials (for 1000 tons).

Direct labour

Over heads

Loss in weight

Normal loss

100,000

Rs. 20,000

      30,000

          1%

          5%

--------

Rs. 30,000

      50,000

          2%

          5%

---------

Rs. 40,000

      30,000

          1%

          5%

 Realised value of scrap per ton, process-I Rs.10/-, process-II Rs.9/-, and process-III Rs 5/- respectively.

 Prepare process accounts.
	[10M]

	
	
	
	

	13.
	
	Define marginal costing and outline its features and application.
	[10M]

	
	
	
	

	14.
	
	An analysis of Mr.’X’ manufacturing company ltd., led the following information:

Variable cost (% of slaes)

Fixed cost (rs.)

Direct Material

Direct Labour

Factory overhead

Distribution overhead

General administrator overhead

32.8

28.4

12.6

  4.1

  1.1

           -------

           -------

   1,89,000

       58,400

       66,700

   Budgeted sales are Rs. 18,50,000. You are required to determine the following:

(1) Break even sales value

(2) Profit at the budgeted sales value.

Profit if actual sales (a). Drop by10%   (b) Increase by 5% from budgeted sales.
	[10M]

	
	
	
	

	15.
	
	From the following estimation of income and expenditure account, prepare a cash budget for the 3months

     Beginning  from 1st june, when the bank balance was Rs 1,00,000.

Month

Sales in Rs

Purchases

Wages

Factory exp

Administration

April

May

June

July

August

80,000

76,500

78,500

90,000

95,000

41,000

40,500

38,500

37,000

35,000

5,600

5,400

5,400

4,800

4,700

3,900

4,200

5,100

5,100

6,000

10,000

14,000

15,000

17,000

13,000

  
 A sales commission of 5% on value due 2 month after sales is payable is addition to selling expenses.  Plant values at Rs 5,000 will be purchased and paid in August and the dividend for last financial year Rs. 15,000 will be paid in July.  There is 2 month credit period allowed to customers and received from suppliers, wages, factory expenses and administration expenses are paid in the following month.  Commission of 5% on sales paid after 2 months.


	[10M]

	
	
	
	

	16.
	
	Calculate: a) Labour Cost Variance  b) Labour Rate variance c) Labour efficiency variance from the following.

Standard

Actual

Output in units

Number of workers employed.

Number of working days in a month

Average wage Rate per Workers per Month (Rs)

2,000

     50

     20

2,800

2,500

      60

      22

3,500


	[10M]

	
	
	
	

	17.
	
	What is meant by revision of standards? What could be the possible reasons for revision of standard.
	[10M]


-- 00 -- 00 –
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