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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Define Speculations.
	[3M]

	2.
	Explain Objectives of Company Analysis.
	[3M]

	3.
	Explain Features of Bonds.
	[3M]

	4.
	Define Price Earnings Ratio.
	[3M]

	5.
	What is Capital Market Line?
	[3M]

	6.
	Distinguish between Future and options.
	[2M]

	7.
	What is Margin Trading?
	[2M]

	8.
	Define Bond Yield.
	[2M]

	9.
	Explain Sharpe Index.
	[2M]

	10.
	What is SWOT analysis?
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	What are the characteristics of Investment?
	[5M]

	
	b)
	Distinguish between Market Order and Limit Order.
	[5M]

	
	
	
	

	12.
	a)
	Define Fundamental Analysis? Explain different types of Fundamental Analysis
	[5M]

	
	b)
	Explain how financial ratio’s can be used to determine the strengths and weakness of a company?
	[5M]

	
	
	
	

	13.
	a)
	Examine the Risks associated with the bonds.
	[5M]

	
	b)
	AB Ltd issued a bond of face value of Rs 100 matures after 5 years. The coupon rate is 9% .Mr. X is an investor having required rate of return of 12%. What would be value of bond? Whether the bond should be purchased if the present market price is Rs 95?
	[5M]

	
	
	
	

	14.
	a)
	Analyse the valuation of Equity shares based on Dividends.
	[5M]

	
	b)
	A company paid dividends amounting to Rs 0.75 per share during the last year. A company is expected to pay Rs 2 per share during the next year. Investor forecast a dividend of Rs 3 per share in the year after that. Thereafter, it is expected that dividends will grow at 10% per year into an indefinite future. Would you buy/sell the share if current price of the share is Rs 54? Investor required rate of return is 15%.
	[5M]

	
	
	
	

	15.
	a)
	Explain the concept of Efficient Frontier in the context of Portfolio Selection?
	[5M]

	
	b)
	The following three portfolios provide the information given below.

Portfolio

Average Annual Return

Standard Deviation

Beta

A

18

27

1.8

B

14

18

0.9

C

15

8

0.6

Market

13

12

-

Risk free rate of return is 9


Rank these portfolios using Sharpe and Treynor Method.
	[5M]

	
	
	
	

	16.
	a)
	What are the Futures? Explain the motives behind using futures.
	[5M]

	
	b)
	Explain the different types of options?
	[5M]

	
	
	
	

	17.
	a)
	Explain Commodity Futures Trading in India.
	[5M]

	
	b)
	Explain different types of investments.
	[5M]
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