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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Explain features of sound financial Plan.
	[3M]

	2.
	Write a short note on importance of capital budgeting.
	[3M]

	3.
	Differentiate capital structure and financial structure.
	[3M]

	4.
	Explain the kinds of working capital.
	[3M]

	5.
	What are the cash management techniques?
	[3M]

	6.
	What is Rights issue?
	[2M]

	7.
	Describe the time value of money.
	[2M]

	8.
	Explain capital budgeting process in brief.
	[2M]

	9.
	What is bonus share?
	[2M]

	10.
	Explain cash budget
	[2M]










Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Define financial forecasting. Explain methods of financial forecasting.

	[5M]

	
	b)
	Explain the objectives of finance function.
	[5M]

	
	
	
	

	12.
	a)
	The cost of machinery is Rs 4,00,000, then calculate the Net Present Value if the cost of capital is 10%
YEAR
MACHINARY ‘A’
MACHINARY ‘B’
1
40,000
1,20,000
2
1,20,000
1,60,000
3
1,60,000
2,00,000
4
2,40,000
1,20,000
5
1,60,000
80,000

	[5M]



	
	b)
	Initial Investment is Rs.60, 000 and the life of asset is 4 years. The estimated cash inflow Rs.15, 000; Rs.20,000; Rs.30,000; Rs.20,000 for the four years then find IRR.
	[5M]

	
	
	
	

	13.
	a)
	Explain the significance of operating and financial leverages.

	[5M]

	
	b)
	ABC Ltd has EBIT Rs.15,00,000 and borrowings are as follows 

12% term loans 40 lakhs 

Borrowings from bank @ 15%,30 lakhs 

Public depo
sits @12%, 15 lakhs 

The organization proposes to acquire additional financing of Rs 25 lakhs from bank and EBIT expected to increase @20%. Calculate the change in interest Coverage after additional borrowings.
	[5M]

	
	
	
	

	14.
	a)
	Explain the determinants of working capital.

	[5M]

	
	b)
	Write about working capital cycle in detail
	[5M]

	
	
	
	

	15.
	a)
	Prepare cash budget for a period of April to June with cash at bank Rs. 25,000
2016
Sales(Rs)
Purchases (Rs)
Salaries (Rs)
February
1,80,000
1,24,000
12,000
March
1,92,000
1,40,000
14,000
April
1,10,000
2,40,000
10,000
May
1,75,000
2,50.000
10,000
June
1,25,000
2,70,000
15,000
Additional Information
I. Half of the credit sales are realized in the month of following the sales and rest in the second month following
II.  Suppliers are allowed in the month of following the month of purchases.

	[5M]

	
	b)
	Mention the steps involved in the preparation of cash budget.
	[5M]

	
	
	
	

	16.
	a)
	State the circumstances for the issue of Bonus Shares?

	[5M]

	
	b)
	Solve the problem using Gordon model EPS =Rs.5.00 per share
ROI = 18%
        ROI expected by shareholders =15%, 
What will be the price per share if payout ratio is 30%, 50% and 70%.
	[5M]

	
	
	
	

	17.
	a)
	The cost of machinery is  Rs. 5,00,000 and cash inflows  are Rs. 1,25,000;
Rs. 1,50,000; Rs 1,75,000; Rs. 2,00,000; Rs. 2,50,000 for five years then the calculate payback period if its cost of capital is 10%.

	[5M]

	
	b)
	Explain discounted cash flow concept under the capital budgeting function in the financial management
	[5M]
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