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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 15 MARKS.
	1.
	a)
	Classify derivatives and explain them in detail.
	[8M]

	
	b)
	How do financial derivatives help to hedge the risk in financial transaction?
	[7M]

	
	
	
	

	2.
	a)
	Write in detail the mechanism of future market in India.
	[7M]

	
	b)
	Explain the relation between future price, forward price and spot price.
	[8M]

	
	
	
	

	3.
	a)
	Discuss various types of options with examples.
	[7M]

	
	b)
	Explain the differences between Future and Option contracts.
	[8M]

	
	
	
	

	4.
	a)
	Elucidate Hedging strategies with options.
	[8M]

	
	b)
	Explain in detail on Index based derivatives.
	[7M]

	
	
	
	

	5.
	a)
	Discuss the functions of Commodity Market.
	[8M]

	
	b)
	Explain the trading and settlement procedure in commodity market.
	[7M]

	
	
	
	

	6.
	a)
	Define Swaps? Explain Features of Swaps.
	[7M]

	
	b)
	Explain about the Credit Risk in Swaps.
	[8M]

	
	
	
	

	7.
	a)
	What is Speculation?
	[8M]

	
	b)
	Write about role of Derivatives market.
	[7M]

	
	
	
	

	8.
	a)
	What do you mean by Future Contract?

	[8M]

	
	b)
	Write short notes on mechanics of future markets.
	[7M]
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