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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 15 MARKS.
	1.
	a)
	Critically Examine the concept of Profit maximization?
	[8M]

	
	b)
	Explain emerging role of finance manager in India.
	[7M]

	
	
	
	

	2.
	a)
	The expected cash flows of a project are as follows

Years

0

1

2

3

4

5

Cash flows

-1,00,000

30,000

40,000

50,000

60,000

70000

The cost of capital is 12%.calculate the following

i. Payback Period
ii. Net Present Value
	[8M]

	
	b)
	Write the differences between IRR and ARR.
	[7M]

	
	
	
	

	3.
	a)
	What is Cost of Capital? Explain the importance of Cost of Capital in capital budgeting decisions.
	[8M]

	
	b)
	A firm has a sales of 1, 00,000 units of Rs10 per unit. Variable cost of produced products is 60% of the total Sales Revenue. Fixed cost is Rs 2, 00,000. The firm has used a debt of Rs 5, 00,000 at 20% interest. Calculate the Operating Leverage and Financial Leverage.
	[7M]

	
	
	
	

	4.
	a)
	Write a brief note on Operating Cycle.
	[8M]

	
	b)
	Explain the importance of Current Assets and Current liabilities in the management of working capital.
	[7M]

	
	
	
	

	5.
	a)
	What are the strategies involved in managing cash?
	[8M]

	
	b)
	Explain the costs and benefits of Accounts Receivable management.
	[7M]

	
	
	
	

	6.
	a)
	Discuss the factors determining Dividend Policy.
	[8M]

	
	b)
	Given the following information about sunrise industries Ltd. Show the effect of the dividend policy on the market Price Per share using Walter Model

EPS= Rs.8

Cost of Capital(K)=12%

Assumed rate of return a) 15% B) 10% C) 12%
	[7M]

	
	
	
	

	7.
	a)
	Critically evaluates the goals of maximising profit and maximising of return on equity.
	[8M]

	
	b)
	Write a short notes on wealth maximization.
	[7M]

	
	
	
	

	8.
	a)
	Write a short notes on capital rationing.
	[10M]

	
	b)
	Write the meaning of earnings per share.
	[5M]
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