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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.
	1.
	a)
	What do you mean by GAAP? How are they different from the Accounting standards issued by Charted Accountants of India?
	[7M]

	
	b)
	What is the status of financial accounting in the entire accounting framework? 
	[7M]

	
	
	
	

	2.
	
	The following figures have been extracted from the records of Fancy Stores a proprietary concern as on 31.12.2003.

Rs.

Rs.

Furniture

15000

Insurance 

6000

Capital A/C

54000

Rent

22000

Cash in hand

3000

Sundry debtors

60000

Opening stock

50000

Sales

600000

Fixed deposits

134600

Advertisement

10000

Drawings

5000

Postages and telephone

3400

Provision for bad debts

3000

Bad debts

2000

Cash at Bank

10000

Printing and stationary

9000

Purchases

300000

General charges

13000

Salaries 

19000

Sundry  creditors

40000

Carriage inwards

41000

Deposit from customers

6000

Construct Trading, Profit and loss account and Balance sheet after taking into consideration the following information

i) Closing stock as on 31st March was Rs. 10000.

ii) Salary of Rs. 2000 is yet to be paid to an employee.
	[14M]

	
	
	
	

	3.
	a)
	What is inventory? Describe briefly the difference of LIFO and FIFO methods of valuation. What is the impact of inventory valuation on income?
	[7M]

	
	b)
	A second hand machinery was purchased on 1st January, 1985 for Rs 30000 and Rs 6000 and Rs4000 were spent on its repairs and erection immediately. On 1st July, 1986, machinery was purchased for Rs 26000 and on 1st July 1987, the machinery having become obsolete was auctioned for Rs 30000. On the same date another machine was purchased for Rs 25000. On 1st, July 1988 the second machine was sold off and it fetched Rs23000. Depreciation was provided on machinery at rate of 10% on original cost annually on 31st December. In 1987, the method of providing depreciation was changed to the written down method, the rate of depreciation being 15%.You are required to prepare machinery account for all the calendar years mentioned above. 
	[7M]

	
	
	
	

	4.
	a)
	What is working capital? Explain preparation of statement of changes in working capital.
	[7M]

	
	b)
	Explain the differences between funds flow and cash flow statements.
	[7M]

	
	
	
	

	5.
	a)
	What are the different methods of financial analysis? Describe them briefly
	[7M]

	
	b)
	Describe analysis and interpretation of financial statements from investor and company point of view.                 
	[7M]

	
	
	
	

	6.
	a)
	Explain how does Tally impacts business of organizations.  
	[7M]

	
	b)
	What is Tally.ERP? Explain about key strokes.  
	[7M]

	
	
	
	

	7.
	a)
	Define accounting. State its functions. How does it differ from book keeping?
	[7M]

	
	b)
	What is depreciation of fixed assets? Explain the methods of depreciation and their impact.
	[7M]

	
	
	
	

	8.
	a)
	Write the objectives of preparing financial statements.
	[7M]

	
	b)
	The following is an extract of a balance sheet of a company during the last year. Compute current ratio and quick ratio. Also interpret the ratios.

Land and buildings                                     Rs 50,000

Plant and machinery                                Rs 1,00,000

Furniture and fixtures                                 Rs 25,000

Closing stock                                              Rs 25,000

Sundry debtors                                           Rs 12,500

Wages prepaid                                              Rs 2,500

Sundry creditors                                           Rs 8,000

Rent outstanding                                          Rs 2,000
	[7M]
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