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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Explain the Managerial use of classification of costs.
	[3M]

	2.
	What is meant by output costing? Give examples of industries where this method can be 

used.
	[3M]

	3.
	State any two points of difference between Marginal costing and absorption costing.
	[3M]

	4.
	What is meant by cost-volume-profit analysis?
	[3M]

	5.
	What is zero base budgeting (ZBB)?
	[3M]

	6.
	What is the difference between standard cost and estimated cost?
	[2M]

	7.
	Distinguish between joint products and by products.
	[2M]

	8.
	State the characteristics of marginal costing.
	[2M]

	9.
	What is cost audit?
	[2M]

	10.
	What is cost analysis and control? 
	[2M]










       Part – B

   
       
      Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	How is management accounting is an improvement over financial accounting? Discuss.
	[5M]

	
	b)
	What is meant by absorption of overhead? Describe the different methods of absorption of overheads.
	[5M]

	
	
	
	

	12.
	a)
	From the following information prepare a cost sheet to show: 
i) Prime cost;  ii) Works cost;  iii) Cost of production;  iv) Cost of sales; and v) profit.











   Rs.

Raw materials purchased







32,250

Carriage on purchases







     850

Direct wages









18,450

Factory overhead








  2,750

Selling overhead








  2,450

Office overhead








  1,850

Sales










75,000

Sale of factory scrap







     250

Opening stock of finished goods






  9,750

Closing stock of finished goods






11,100

	[5M]

	
	b)
	Define normal and abnormal process losses explaining the possible causes. How are these dealt with in cost accounts?
	[5M]

	
	
	
	

	13.
	a)
	Briefly explain how Marginal costing is an invaluable aid in management decision making.
	[5M]

	
	b)
	A lathe workshop owner uses 150 units of a certain spare part. He buys this from the market for Rs.250. The same can be manufactured in his workshop with a fixed cost of Rs. 40,000 and a variable cost of Rs. 50. Do you suggest him to make or buy from the market? It is possible that he can sell 500 units of the same spare part to other lathe shops in the town.
	[5M]

	
	
	
	

	14.
	a)
	Given the following information about two companies in 2000.
Particulars

Company A

Company B

Sales

Rs.50,00,000

Rs.50,00,000

Fixed Expenses

Rs.12,00,000

Rs.17,00,000

Variable Expenses

Rs.35,00,000

Rs.30,00,000

Calculate BEP (in Rs.), P/V Ratio and Margin of safety for both Companies.
 
	[5M]

	
	b)
	Explain the application of Break Even Point for various business problems.
	[5M]

	
	
	
	

	15.
	a)
	Define budget and budgetary control. State the advantages of budgetary control in an organization.
	[5M]

	
	b)
	What are the main steps in budgetary control? What purpose is served by instituting a budgetary control system in an organization having both manufacturing and selling activities?
	[5M]

	
	
	
	

	16.
	a)
	Describe standard costing and marginal costing?
	[5M]

	
	b)
	From the following particulars, compute:
 i) Material cost variance, 
ii) Material price variance, and
iii) Material usage variance.

Quantity of materials purchased




3,000 units

Value of materials purchased




Rs 9,000

Standard quantity of materials required per ton of output
30 units

Standard rate of materials





Rs. 2.50 per unit

Opening stock of materials





Nil

Closing stock of materials





500 units

Output  during the period





80 tons
	[5M]

	
	
	
	

	17.
	a)
	Explain the role of accounting information in planning and control.
	[4M]

	
	b)
	What is level of activity planning?
	[3M]

	
	c)
	Write a note on “performance budgeting”.
	[3M]
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