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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Distinguish between Investment and Speculation.
	[3M]

	2.
	What is Weak form of Efficiency?




	[3M]

	3.
	Write Features of Fixed income securities.


	[3M]

	4.
	Define Intrinsic Value of Equity share.



	[3M]

	5.
	What is Optimal Portfolio?





	[3M]

	6.
	Define Portfolio Risk
.





	[2M]

	7.
	What is Company Analysis?



	[2M]

	8.
	What do you mean by Economic value added approach?



	[2M]

	9.
	What is Portfolio Revision?




	[2M]

	10.
	Define Margin of Trading.





	[2M]









       Part – B

   
       
      Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Explain the objectives of Investment.
	[4M]

	
	b)
	Describe briefly the different steps involved in Investment Decisions.
	[6M]

	
	
	
	

	12.
	a)
	Describe any five key Economic variables that an investor must monitor as part of his Fundamental Analysis.
	[5M]

	
	b)
	Describe the formation of Bullish trend and Bearish trend in the Stock Market.

	[5M]

	
	
	
	

	13.
	a)
	What is Bond Valuation? How it can be calculated?
	[5M]

	
	b)
	Discuss what are the Risks associated with Bonds.
	[5M]

	
	
	
	

	14.
	a)
	What do you understand by Common Stock?
	[5M]

	
	b)
	Explain the Gordon and Walter’s models of Equity share Valuation.
	[5M]

	
	
	
	

	15.
	a)
	Explain Markowitz Portfolio Theory.






	[5M]

	
	b)
	What is Efficient Frontier? How does it establish an Optimal Portfolio?
	[5M]

	
	
	
	

	16.
	a)
	Write about Jensen’s Differential index.
	[4M]

	
	b)
	The following three Portfolios provides the particulars given below
Portfolio

Average Annual Return

Standard Deviation

Beta

A

18

27

1.8

B

14

18

0.9

C

15

8

0.6

Market

13

12

1


Risk free rate of interest is 9.
Rank these Portfolios using Sharpe and Treynor index.
	[6M]

	
	
	
	

	17.
	a)
	Difference between SML and CML.
	[5M]

	
	b)
	Explain the methods of Bond Valuation.

	[5M]
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