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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	
	
	

	1.
	What are the different types of Subsidiary books?
	[3M]

	2.
	Explain the differences between capital and revenue expenses.
	[3M]

	3.
	Write the procedure of valuation of goodwill.
	[3M]

	4.
	What is a fund from operations?
	[3M]

	5.
	What do you understand by Financial Statement analysis? 
	[3M]

	6.
	What are short cut keys in Tally? 
	[2M]

	7.
	What is the importance of Financial Accounting?
	[2M]

	8.
	Describe annuity method of depreciation.
	[2M]

	9.
	Explain briefly the various types of ratios and their interpretation while evaluating the liquidity position of the company.
	[2M]

	10.
	Describe in detail voucher register configuration.
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Why Accounting is called language of business? Explain briefly these various accounting principles and their relevance in accounting system.
	[4M]

	
	b)
	Journalize the following transactions and post them into Ledgers

Jan 1. Commenced business with a capital of Rs. 10000

,,    2. Bought Furniture for cash Rs. 3000

,,    3. Bought goods for cash from ‘B’ Rs. 500

,,    4. Sold goods for cash to A Rs. 1000

,,    5. Purchased goods from C on credit Rs.2000

,,    6. Goods sold to D on credit Rs.  1500

,,    8. Bought machinery for Rs. 3000 paying Cash

,,   12. Paid trade expenses Rs. 50

,,   18. Paid for Advertising to Apple Advertising Ltd. Rs. 1000

,,   19. Cash deposited into bank Rs. 500

,,   20. Received interest Rs. 500

,,   24. Paid insurance premium Rs. 200

,,   30. Paid rent Rs. 500

,,   30. Paid salary to P Rs.1000 
	[6M]

	
	
	
	

	12.
	
	From the following trial Balance of Vikram foundry works, prepare trading account and profit and loss account for the year ending March 31, 2014. Also prepare a balance sheet as on that date.

Trial balance as on March 31, 2014

Debit balances (Dr)   Rs

Credit balances (Cr)  Rs

Electricity                      14,000

Land                           1,40,000

Interest                          16,000

Wages                           50,000

Opening stock               20,000

Rent                              24,000

Purchases                   3,00,000

Office expenses            30,000

Building                     4,00,000

Salaries                         90,000

Power, gas and  water  30,000

Returns                         20,000

Furniture                       15,000

Sundry debtors              60,000

                                  12,09,000

Interest                16,000

Discount               6,000

Sales                  8,00,00

Returns               10,000

Sundry creditors 60,000

Capital             3,02,000

Bills payable      15,000

                       12,09,000
Adjustments:

1. Outstanding salaries Rs.  10,000

2. Closing stock Rs. 80,000

3. Depreciate building 2 10 per cent annum

4. Interest received in advance Rs. 2,000

5. Write off bad debts Rs. 10,000
	[10M]

	
	
	
	

	13.
	a)
	What is depreciation? What is the purpose of providing depreciation? Describe any two methods of depreciation along with its merits?
	[4M]

	
	b)
	Prepare stores ledger accounts for the following transactions according to (i) FIFO and (ii) LIFO methods of pricing issues of materials. 

2005 March 1 Purchased 250 units @ Rs 10 each 

March 3 Purchased 400 units @ Rs 12 each 

March 10 Issued 200 units 

March 16 Purchased 150 units @ Rs 9 each 

March 21 Issued 300 units 

March 24 Purchased 100 units @ Rs 13 each 

March 27 Issued 220 units 

On 25th March a shortage of 20 units is noticed.
	[6M]

	
	
	
	

	14.
	a)
	What is the purpose of making Cash Flow Statement? Discuss the procedure of making Cash flow statement.
	[5M]

	
	b)
	Following information has been presented by PND Ltd : Capital Turnover Ratio: 2, Fixed Asset Turnover Raio: 3, Gross Profit Ratio: 25%, Stock Velocity: 6, Debtors Velocity: 4 Months, Creditors Velocity: 2 Months, Gross Profit: Rs 1,20,000, Reserves and Surpluses: Rs 40,000, Closing Stock is Rs 12,000 less than opening Stock and Closing Debtors are Rs 20,000 higher than opening debtors. Prepare a statement of Proprietors fund from the above information. Make necessary assumptions required for this purpose.
	[5M]

	
	
	
	

	15.
	a)
	How are ratios classified for the purpose of financial analysis? With assumed data, illustrate any two types of ratios under each category?
	[5M]

	
	b)
	Explain the special features of common size statement.
	[5M]

	
	
	
	

	16.
	a)
	What is Tally? Explain the history of Tally.
	[5M]

	
	b)
	Describe various methods in Tally.
	[5M]

	
	
	
	

	17.
	a)
	“Accounting is language of the business and like other languages, it is based on certain principles”. Explain briefly these various accounting principles and their relevance in accounting system.
	[4M]

	
	b)
	What is depreciation of fixed assets? Explain the methods of depreciation and their impact.
	[3M]

	
	c)
	The following data is extracted from the financial statements of a firm dealing in fertilizers. The fertilizer business, in general, has an inventory ratio of 6 times. Determine and interpret the following ratios:

(a) Inventory turnover ratio      

(b) Average period of holding the stocks.

Sundry debtors                                             Rs 45,000

Closing stock                                                Rs 30,000

Sales                                                           Rs 4,00,000

Sales returns                                                  Rs 20,000

Stock as on 1.1.2013                                     Rs 40,000 

Stock as on 31.12.2013                                 Rs 60,000

60% of the sales are credit sales.
	[3M]
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