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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:20
Answer all QUESTIONS.
	1.
	Define Managerial Economics.
	[2M]

	2.
	What is Demand function?
	[2M]

	3.
	Explain returns to scale.
	[2M]

	4.
	What is direct and indirect costs?
	[2M]

	5.
	What  is Causes of Monopoly?
	[2M]

	6.
	Explain kinds of profits.
	[2M]

	7.
	Explain  the concept of Micro economics.
	[2M]

	8.
	What  is Opportunity cost?
	[2M]

	9.
	Write about Role of profit.
	[2M]

	10.
	What are the limitations of Break Even Point?
	[2M]










Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Managerial economics has both descriptive and prescriptive roles. Explain
	[5M]

	
	b)
	Explain how managerial economics is linked with other academic disciplines such as Production management and Financial management?
	[5M]

	
	
	
	

	12.
	a)
	What is elasticity of Demand? Explain the factors influencing elasticity of demand.
	[5M]

	
	b)
	What do you mean by demand estimation? What are the steps involved in demand estimation?
	[5M]

	
	
	
	

	13.
	a)
	How does a long run production function differ from short run production function?
	[5M]

	
	b)
	What is Iso-quant? What are the properties of Iso-quant?
	[5M]

	
	
	
	

	14.
	a)
	Define cost. Explain the different cost concepts used in the process of cost analysis.
	[5M]

	
	b)
	From the following information calculate:                                        
    i) P/V Ratio

    ii) Break Even Point in Rupees and Units 

Particulars 

Rs.

Total Sales

3,60,000

Selling price per unit

100

Variable cost per unit

60

Fixed costs

1,00,000


	[5M]

	
	
	
	

	15.
	a)
	Differentiate between perfect and imperfect markets.
	[5M]

	
	b)
	What is meant by price discrimination? Why do monopoly firms adopt discriminating pricing policy?
	[5M]

	
	
	
	

	16.
	a)
	Distinguish between economic profits and accounting profits.
	[5M]

	
	b)
	Discuss the theory of Profit Residual Claimant theory.
	[5M]

	
	
	
	

	17.
	a)
	Discuss the role and responsibilities of managerial economist.
	[4M]

	
	b)
	Distinguish between production function and cost function.
	[3M]

	
	c)
	What are main features of pure competition?
	[3M]
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