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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Classify derivatives and explain them in detail.
	L3
	CO1
	[7M]

	
	b)
	Discuss the uses and misuses of derivative market.
	L3
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Who are major participants in derivatives market?
	L2
	CO2
	[7M]

	
	b)
	Write in detail the mechanism of future market in India.
	L3
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Discuss various types of Options with example.
	L3
	CO3
	[7M]

	
	b)
	Describe the Black-Scholes and Merton Pricing model in detail.
	L3
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	Discuss the bearish strategies in Option Market.
	L3
	CO4
	[7M]

	
	b)
	Elucidate Hedging strategies with options.
	L4
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Explain benefits of Commodity future market.
	L2
	CO5
	[7M]

	
	b)
	Explain the trading and settlement procedure in commodity market.
	L3
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	Give a detailed note on Credit Swaps with an example.
	L2
	CO6
	[7M]

	
	b)
	Define Swaps? Explain Features of Swaps.
	L2
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	Explain fundamental linkages between Spot and derivative market.
	L2
	CO1
	[5M]

	
	b)
	Distinguish between Call Option and Put Option.
	L3
	CO2
	[5M]

	
	c)
	Explain principles of option pricing.
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Short notes on Trading with Options.
	L3
	CO4
	[5M]

	
	b)
	Explain risk reducing strategies using Commodity futures.
	L4
	CO5
	[5M]

	
	c)
	What are currency swaps?
	L3
	CO6
	[4M]
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Regulations:


A19
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