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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Elaborate the investment environment in India in detail. 
	L6
	CO1
	[7M]

	
	b)
	Illustrate the Investment management process.
	L2
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Define Securities. Give a brief account of different types of securities.
	L1
	CO2
	[7M]

	
	b)
	“Industry life cycle exhibits the status of the industry and gives the clue to entry and exit for investors”. Explain.
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	
	Prem is considering the purchase of a bond currently selling at Rs.878.50. The bond has four years to maturity, face value of Rs. 1,000 and 8% coupon rate. The next annual interest payment is due after one year from today. The required rate of return is 10%.
	
	
	

	
	a)
	Calculate the intrinsic value (present value) of the bond. Should Prem buy the bond?
	L4
	CO3
	[7M]

	
	b)
	Calculate the yield to maturity of the bond.
	L4
	CO3
	[7M]

	
	
	
	
	
	

	4.
	
	XYZ Company is currently paying a dividend of Rs.2 per share. The dividend is expected to group @ 15 % annual rate for 3 years. That 10% rate for next 3 years, after which it is expected to grow at 5% rate for ever. Calculate the following:
	
	
	

	
	a)
	What is the present value of the share if capitalization rate is 9% ?
	L4
	CO4
	[7M]

	
	b)
	If the share is held for either of the 3 years what shall be its present value.
	L4
	CO4
	[7M]

	
	
	
	
	
	

	5.
	
	Stock L and M have yielded the following returns for the past two years.

Years

Returns %

L

M

2005

12

14

2006

18

12


	
	
	

	
	a)
	What is the expected return on portfolio made up of 60 per cent of L and 40 percent of M?
	L4
	CO5
	[7M]

	
	b)
	Find out the standard deviation of each stock.
	L4
	CO5
	[7M]

	
	
	
	
	
	

	6.
	
	Distinguish between Treynor’s and Sharpe’s indices of port folio management? Which do you recommend?  Why?
	L4
	CO6
	[14M]

	
	
	
	
	
	

	7.
	a)
	Describe briefly the important investment avenues available in India.
	L1
	CO1
	[5M]

	
	b)
	Outline a brief note on EMH.
	L1
	CO2
	[5M]

	
	c)
	Discuss the features of corporate bonds.
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Explain the various equity analysis and valuation models.
	L2
	CO4
	[5M]

	
	b)
	Explain the CAPM theory and its validity in the stock market.
	L2
	CO5
	[5M]

	
	c)
	Write a note on Jensen’s Performance index.
	L1
	CO6
	[4M]
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