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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	What is meant by IRR? Explain the limitations of IRR with an example.
	L2
	CO1
	[7M]

	
	b)
	An investment project will cost Rs.50, 000 initially and it is expected to generate cash flows in four years Rs.25, 000, Rs.20, 000, Rs.10, 000 and Rs.10, 000. What is the project’s Profitability Index? Assume a 10 percent risk–free rate.
	L4
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Explain the differences between Capital rationing and Portfolio Management.
	L2
	CO2
	[7M]

	
	b)
	How can investment decisions be taken under capital constraints?
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Explain risk-adjusted discount method with an example.
	L3
	CO3
	[7M]

	
	b)
	Explain various techniques of investment decisions under conditions of risk and Uncertainty.
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	An investment project will cost Rs.1,00, 000 initially and it is expected to generate cash flows in five years Rs.20, 000, Rs.30, 000, Rs.35, 000, Rs 55,000 and Rs.30, 000. Assume a 12 percent Cost of Capital. Calculate the Discounted Payback Period.
	L4
	CO4
	[7M]

	
	b)
	Explain NPV mean variance analysis with an example.
	L4
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Outline the Investment decisions under capital constraints.
	L1
	CO5
	[7M]

	
	b)
	Explain briefly about Agency problems in detail in Capital decisions.
	L4
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	Explain the characteristics of high-risk firms and methods of reducing corporate risk.
	L1
	CO6
	[7M]

	
	b)
	Explain settlements reorganization and liquidation in Bankruptcy.
	L2
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	What are steps involved in calculating IRR with an example?
	L2
	CO1
	[5M]

	
	b)
	Analyze BCG Approach.
	L1
	CO2
	[5M]

	
	c)
	Short notes on Decision Trees.
	L1
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Outline Hiller approach along with formula.
	L2
	CO4
	[5M]

	
	b)
	Explain about the concept of diversified Projects.
	L1
	CO5
	[5M]

	
	c)
	Short notes on reporting regulatory requirements regarding disclosure and transparency.
	L2
	CO6
	[4M]
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