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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Management Accounting differ from Financial Accounting in many ways. Justify with suitable examples.

	L6
	CO1
	[5M]

	
	b)
	A machine shop of Avon Ltd. has six identical machines manned by 6 operators. The machines cannot be worked without an operator wholly engaged on it. The cost of all these 6 machines including installation charges works out to ` 12 lakhs and these machines are deemed to have a scrap value of 10% at the end of its effective life (9 years). 

These particulars are furnished for a six month period:

Normal available hours, per month    218

Absenteeism (without pay) hours                              18

Leave (with pay) – hours                                            20 

Stoppage for repairs and maintenance etc. – hours   20

Average rate of wages per day of 8 hours                ` 80

Production bonus estimated                     15% on wages

Value of power consumed                                ` 24,150

Supervision and indirect labour                          ` 9,900

Lighting and electricity                                        ` 4,800

These particulars are for a year :

Repairs and maintenance including consumable ` 36,000

Insurance
  
                                                 ` 60,000

Other sundry works expenses                              ` 36,000

General management expenses allocated         ` 1,09,040

You are required to work out a comprehensive machine hour rate for the machine shop.
	L3
	CO1
	[9M]

	
	
	
	
	
	

	2.
	a)
	Alaknanda products pvt Ltd produces product ‘EXA’, which passes through two processes, before it is completed, and transferred to finished stock. The following data relative to January 2017.

Particulars

Process (I)

Process (II)

Finished Stock

Opening stock

7,500

9,000

22,500

Direct Material

15,000

15,750

Direct Wages

11,200

11,250

Factory Overheads

10,500

4,500

Closing Stock

3,700

4,500

11,250

Interprocess profit including in opening stock

1,500

8,250

Additional information:
(i)
Output of process (I) is transferred to process (II) at 25% profit on the transfer price. 

(ii)
Output of process (II) is transferred to finished stock at 20% profit on the transfer price. 

(iii)
Stock in process is valued at prime cost.

(iv)
Finished stock is valued at the price at which it is received from process (I)
(v)
Sales during the period are Rs. 140000

       Prepare Process cost accounts and finished goods account showing the
       profit element at each stage.

	L3
	CO2
	[10M]

	
	b)
	Explain the process of tender costing.
	L1
	CO2
	[4M]

	
	
	
	
	
	

	3.
	a)
	Explain the applications of Marginal Costing in terms of cost control.
	L1
	CO3
	[5M]

	
	b)
	A radio manufacturing company finds that while it costs 

Rs. 6.25 to make a component the same is available at market for 5.75 with an assurance of continued supply. The break cost is


Particulars
Rs.

Material
2.75


Labour
1.75


Variable expenses
0.50


Fixed Expenses
1.25


Total
6.25
 (i)
Should you make/buy? Give reasons.

 (ii)     What would be your decision if the supplier offered the component at
 
Rs. 4.85 each ?

	L3
	CO3
	[9M]

	
	
	
	
	
	

	4.
	a)
	Explain different types of Interfirm comparisons.
	L1
	CO4
	[5M]

	
	b)
	From the following data find out :

(i) Sales and 

(ii) New Break-even Sales, if selling price is reduced by 10%.

Particulars

Amount

Fixed cost

4,000

Break-even sales

20,000

Profit

1,000

Selling price per unit

20


	L3
	CO4
	[9M]

	
	
	
	
	
	

	5.
	a)
	Define budget. What are the its features?
	L1
	CO5
	[5M]

	
	b)
	For a production of 10,000 automatic machines, the following are the budgeted expenses.

Particulars

Per unit

Direct materials

60

Direct labour

30

Variable overheads

25

Fixed overheads (1,50,000)

15

Direct various expenses

5

Selling expenses (10% fixed)

15

Administrative expenses (50,000 Rigid for all levels of production)

5

Distribution expenses (20% fixed)

5

Total

160

Prepare a budget for production of 6,000, 7,000, 8,000 and 9,000 units.
	L3
	CO5
	[9M]

	
	
	
	
	
	

	6.
	a)
	Using the following information, calculate various labour variances.
Gross direct wages

3,000

Standard hours produced

1600

Standard rate per hour

150

Actual / Hours paid

1500 hours

Abnormal idle time in the actual hours paid

50 hours


	L3
	CO6
	[9M]

	
	b)
	Explain about sales variance.
	L1
	CO6
	[5M]

	
	
	
	
	
	

	7.
	a)
	How is machine hour rate computed?
	L3
	CO1
	[5M]

	
	b)
	Compare and contrast job costing and process costing.
	L5
	CO2
	[5M]

	
	c)
	Explain about plant shutdown.
	L1
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	What are the Advantages of Inter Firm Comparison?
	L1
	CO4
	[5M]

	
	b)
	What are the objectives of cash budget.
	L1
	CO5
	[5M]

	
	c)
	List out the advantages of variance analysis.
	L1
	CO6
	[4M]
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