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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Differentiate between investment management and project management.
	L4
	CO1
	[7M]

	
	b)
	Discuss the evaluation of investment opportunities.
	L2
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Explain the techniques of capital budgeting.
	L2
	CO2
	[7M]

	
	b)
	Determine the evaluation of managerial option to expand, contract, postpone and abandon projects.
	L5
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Discuss the element of risk and uncertainty in appraising capital investment proposals.
	L2
	CO3
	[7M]

	
	b)
	Defend the application of various possible probabilities to cash flows.
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	Explain the discounted payback period method with illustration.
	L2
	CO4
	[7M]

	
	b)
	Detect the significance of information and data bank in project selections.
	L4
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Explain the factors leading to capital rationing.
	L1
	CO5
	[7M]

	
	b)
	Outline investment decision under capital constraints.
	L4
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	Support risk management not avoidance.
	L5
	CO6
	[7M]

	
	b)
	Determine the consequences of financial distress.
	L5
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	State excess present value index.
	L1
	CO1
	[5M]

	
	b)
	Analyze BCG approach
	L4
	CO2
	[5M]

	
	c)
	Discuss the ways and means used in practice to manage risk.
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Outline Hiller approaches.
	L1
	CO4
	[5M]

	
	b)
	Define agency problems.
	L1
	CO5
	[5M]

	
	c)
	Discuss financial distress.
	L2
	CO6
	[4M]
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Regulations:


A19
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