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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	The investment process involves a series of activities starting from the policy formulation - Discuss
	L6
	CO1
	[7M]

	
	b)
	What are the characteristics of investment?
	L1
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Discuss the relevance of Fundamental Analysis in efficient market set up?
	L6
	CO2
	[7M]

	
	b)
	Is the Dow theory relevant in today's market conditions?
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Explain the different bond pricing theorems in detail.
	L2
	CO3
	[7M]

	
	b)
	Explain how do you calculate current yield, yield to call and yield to maturity?
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	
	Prem is considering the purchase of a bond currently selling at Rs 878.50. The bond has 4 years to maturity with a face value of RS 1000 and 8% coupon rate. The next annual rate payment is due after one year. The required rate of return is 10%. 

i) Calculate the intrinsic value of the bond. Should Prem buy the bond 

ii) Calculate the yield to maturity of the bond
	L3
	CO4
	[14M]

	
	
	
	
	
	

	5.
	a)
	Explain the concept of efficient frontier in the context of portfolio selection.
	L2
	CO5
	[7M]

	
	b)
	Describe the valuation of stocks using capital asset pricing model.
	L6
	CO5
	[7M]

	
	
	
	
	
	

	6.
	
	Consider the following data for a particular sample period :

                                     Portfolio P                    Market M

Average return              35%                              28%

Beta                               1.2                                1.0

Standard deviation        42%                              30%

Non-systematic risk 18%

Calculate the following performance measures for portfolio P and the market: Sharpe, Jensen, and Treynor. The T-bill rate during the period was 6%. By which measures did portfolio P outperform the market?
	L3
	CO6
	[14M]

	
	
	
	
	
	

	7.
	a)
	Interpret the steps involved in the investment process.
	L2
	CO1
	[5M]

	
	b)
	Why do you think industry analysis is important? 
	L1
	CO2
	[5M]

	
	c)
	Explain the term’ Structure of interest rates’.
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Explain the EVA Model.
	L2
	CO4
	[5M]

	
	b)
	What do you mean by Portfolio Analysis?
	L1
	CO5
	[5M]

	
	c)
	Explain the Sharp index model. How does it differ from the Markowitz model?
	L2
	CO6
	[4M]


-- 00 -- 00 –
H.T No





Regulations:


A19











PAGE  
Page 1 of 1

