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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Define Uncertainty.
	[3M]

	2.
	What are cash flows?
	[3M]

	3.
	What is Multi period capital?
	[3M]

	4.
	What is Bail-out pay back?
	[3M]

	5.
	What is Return on Investment?
	[3M]

	6.
	Define Procuring.
	[2M]

	7.
	What do you mean by Stock valuation?
	[2M]

	8.
	Why do mergers occur?
	[2M]

	9.
	What is Reverse merger?
	[2M]

	10.
	What is meant by project abandonment?
	[2M]










Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Explain various methods of Risk analysis in Investment Decisions.
	[5M]

	
	b)
	What is Sensitivity analysis?
	[5M]

	
	
	
	

	12.
	a)
	Explain Capital Rationing Vs. Portfolio.
	[5M]

	
	b)
	What is meant by capital constraints? Write a brief note on internal capital constraints.
	[5M]

	
	
	
	

	13.
	a)
	Explain the objectives of Investment. 
	[5M]

	
	b)
	Elucidate the difference between gambling and investing.
	[5M]

	
	
	
	

	14.
	a)
	Explain Discounted pay back method.
	[5M]

	
	b)
	Explain Mean Variance analysis.
	[5M]

	
	
	
	

	15.
	
	Elaborate the difference between Operating risk and Hire purchase.
	[10M]

	
	
	
	

	16.
	a)
	Evaluate the different negotiations in the merger process.
	[5M]

	
	b)
	Ethical issues play a vital role in Mergers and Acquisition. Comment.
	[5M]

	
	
	
	

	17.
	a)
	Write short notes on Markowitz Diversification.
	[5M]

	
	b)
	Explain Lorie Savage Paradox.
	[5M]
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