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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Write any two uses of Derivatives.
	[3M]

	2.
	What are forward markets?
	[3M]

	3.
	Write any two principles of options.
	[3M]

	4.
	What is Hedging?
	[3M]

	5.
	What are commodities?
	[3M]

	6.
	Explain features of Swaps.
	[2M]

	7.
	What are currency options?
	[2M]

	8.
	Define spot price.
	[2M]

	9.
	Write any two functions of Trading.
	[2M]

	10.
	What is MCX?
	[2M]










Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	
	Clearly bring out the need of derivative market in India with suitable arguments in favour and disfavor.
	[10M]

	
	
	
	

	12.
	
	A stock index currently stands at 400.The risk free rate is 9% per annum and the dividend yield on index is 4% per annum. What should be the future price for 4 month contract?
	[10M]

	
	
	
	

	13.
	
	Explain the following with suitable examples. 

i) spot price 

ii) future spot price 

iii) delivery price.
	[10M]

	
	
	
	

	14.
	a)
	Explain Bullish and Neutral strategies.
	[5M]

	
	b)
	Spot price of gold is Rs.25,300 per ten gram and a nine month duration future on mini gold (100 gms) is traded at a premium of Rs.250 per ten gram. If a trader takes a long five lots of this futures contract, What would be the outcome on value date if the settlement price for cash difference settlement is 

i) Rs.26,150 per 10gms.   ii) Rs.25,000 per 10gms    iii) Rs.25,300 per 10gms. 
	[5M]

	
	
	
	

	15.
	a)
	What are Commodities? 
	[3M]

	
	b)
	Explain any two types of commodities.
	[7M]

	
	
	
	

	16.
	a)
	Explain briefly major types of Swaps. 
	[5M]

	
	b)
	Explain contrary objective and comparative advantages are the pre-dominant pre-conditions for interest rate swaps.
	[5M]

	
	
	
	

	17.
	a)
	Explain the Binomial Pricing model.
	[5M]

	
	b)
	Illustrate the difference between Options and futures.
	[5M]
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