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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Write Various Methods of Costing.
	[3M]

	2.
	Write format of Cost sheet.
	[3M]

	3.
	From the following calculate BEP: 
Selling price is :
 80/-, 
Variable production cost per unit is Rs. 44/-, 
Variable selling cost per unit is Rs 12/-, 
Fixed Cost is Rs. 2160000 and 
Fixed selling costs are Rs. 10,08,000/-.

	[3M]

	4.
	Explain the process of Zero Base Budgeting.
	[3M]

	5.
	From the following data calculate material cost variance, material price variance and material usage variance. Standard= 12 kgs Rs. 4.50 per Kg and Actual = 14.4kgs 
Rs. 4.75.

	[3M]

	6.
	What is absorption costing?
	[2M]

	7.
	Define Management Accounting and Cost Accounting.
	[2M]

	8.
	Discuss Various Cost Measurement. 
	[2M]

	9.
	Define Cash Budget.
	[2M]

	10.
	What is Variance Analysis? 
	[2M]









Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Distinguish between Management Accounting and Cost Accounting.
	[5M]

	
	b)
	State the problems involved in the installation of a costing system. Explain how to overcome them?
	[5M]

	
	
	
	

	12.
	
	A Mobile manufacturing company finds that in 2015, the cost to manufacture 200 mobile sets was Rs. 6,16,000/- which it sold at Rs 4000/- each. Cost was made up of materials Rs 2,00,000/-, direct wages Rs 3,00,000/-, factory overheads expenses Rs. 60,000/-, office expenses Rs 56,000/-. For 2016 it estimates that:

i) The each mobile will require materials to the value of Rs 1000/- and wages of Rs  
1500/-

ii) The factory overhead expenses will bear the same relation to direct wages as in 
the previous year.

iii) The percentage of office overhead expenses on factory cost be the same as in 
the previous year. 
Prepare a statement showing the profit it should make per unit if it enhances the price of mobile by 2%.
	[10M]

	
	
	
	

	13.
	
	The finished product of a factory has to pass through three processes A, B and C. The normal wastage of each process is 2% in A, 5% in B and 10% in C computed on waste is computed on the number of units entering in each process is 2% in A, 5% in B and 10% in C computed on wastage computed on the number of units entering in each processes. The scrap values of waste of process A, B and C are Rs.10, Rs. 40 and Rs. 20 per every 100 units. The output of each process is transferred to next-process and finished products are transferred from C in to stock. The following further information is obtained.

Items

Process-A (in Rs)

Process-B (in Rs)

Process-C (in Rs)

Materials Consumed

12000

4000

4000

Direct labour

8000

6000

6000

Manufacturing expenses

2000

4000

2000

Output from each process (in Units)

19600

18400

16700


20000 units were put into process A at a cost of Rs 16,000/- 

            Prepare Process Account.
	[10M]

	
	
	
	

	14.
	a)
	Define Marginal costing. Discuss the application of Marginal Costing.
	[5M]

	
	b)
	“The contribution approach is the foundation of CVP logic and related techniques”. Discuss.
	[5M]

	
	
	
	

	15.
	a)
	Explain the CVP Analysis. State its objectives.
	[5M]

	
	b)
	What is inter firm comparison? State the requisites for installing a system of inter-firm comparison.
	[5M]

	
	
	
	

	16.
	
	Gama Engineering Company Ltd. Manufactures two products X and Y. an estimate of the number of units expected to be sold in the first seven months of 2016 is given below:

 

Product X

Product Y

January

500

1400

February

600

1400

March

800

1200

April

1000

1000

May

1200

800

June 

1200

800

July

1000

900

It is anticipated that:

i. There will be no work-in-progress at the end of any month; and 

ii. Finished units equal to half the anticipated sales for the next month will be in stock at the end of each month (including December 2015).  The budgeted production and production costs for the year ending 31st December 2016 are as follows:
 

Product X

Product Y

Production (in Units)

11000

12000

Direct Materials per Unit (in Rs))

12

19

Direct wages per unit (Rs)

5

7

Other manufacturing charges apportionable to each type of product (Rs.)

33000

48000

You are required to prepare:

(a) A production budget showing the number of units to be manufactured each month.

(b) A summarized production costs budget for the six-month period January to June 2016.
	[5+5]M

	
	
	
	

	17.
	
	From the following data, calculate overhead variances:

 

Budgeted

Actual

Output

15000 units

16000 units

No. of working days

25

27

Fixed Overheads (Rs)

300000

305000

Variable Overheads (Rs) 

450000

470000

There was an increase of 5% in capacity.


	[10M]
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