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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Define Macro economics. 
	[3M]

	2.
	What is Law of supply? 
	[3M]

	3.
	What is the Production function? 
	[3M]

	4.
	What are the determinants of cost? 
	[3M]

	5.
	What is price ceiling and price floor? 
	[3M]

	6.
	Define uncertainty. 
	[2M]

	7.
	What is the role of economics in pricing a product? 
	[2M]

	8.
	Define factors of production. 
	[2M]

	9.
	Differentiate between Oligopoly and monopolistic competition. 
	[2M]

	10.
	If price of a diamond decreases, its demand decreases. Why? 
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	How does knowledge in macro economics help a manager?
	[5M]

	
	b)
	Price of a product depends on cost of production. Justify the role of economics in marketing in the above lines.
	[5M]

	
	
	
	

	12.
	a)
	Increase in demand for tea causes increase in demand for sugar. Identify, define and explain the concept.
	[5M]

	
	b)
	Discuss critically important methods of demand forecasting.
	[5M]

	
	
	
	

	13.
	a)
	Explain the concept of returns to factor.
	[5M]

	
	b)
	How does a company bring about economies of scale? What is pecuniary economy of scale?
	[5M]

	
	
	
	

	14.
	a)
	What are the different types of market structures? Explain.
	[5M]

	
	b)
	How does innovation help in converting a oligopolistic condition to monopolistic competition?
	[5M]

	
	
	
	

	15.
	a)
	Among long term relationship/ networking and profit sharing, which strategy would you suggest to a manager to convert uncertainty to partial certainty or certainty?
	[5M]

	
	b)
	Discuss the various concepts of cost and their characteristics.
	[5M]

	
	
	
	

	16.
	a)
	Define the term profit classify different types of profits.
	[5M]

	
	b)
	Discuss various theories of profits.
	[5M]

	
	
	
	

	17.
	a)
	Answer the following:

i)  A rupee today is costlier than a rupee tomorrow. Explain. 

ii)  Boost and Bournvita are substitutes. Support the statement with a suitable concept in Economics.

iii) A father kept on buying whatever his child asked, thinking this would make the child happy. Instead of being happy, the son became mood, more demanding and depressed after some years. How do you explain this?

	[2M]

[2M]

[1M]

	
	b)
	Explain some of the pricing strategies known to you.
	[5M]
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