[image: image1.jpg]Sreenidhi Institute of Science and Tm:hnnlngy

AUTONOMOUS






Sreenidhi Institute of Science and Technology

(An Autonomous Institution)
Code No: 7Z211  





                 
      Date: 30-Sept-2022 (FN)
MBA I-Year II-Semester External Examination, September-2022 (Regular/Supplementary)
FINANCIAL MANAGEMENT
Time:
3 Hours







                    Max.Marks:70

 
Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	“Finance function of a business is closely related to its other functions”. Discuss. 
	L2
	CO1
	[7M]

	
	b)
	Mr. A deposits Rs.1,000 at the end of every year for 4 years and the deposit earns a compound interest @10%p.a.Determine how much money he will have at the end of 4 years?
	L3
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Explain the nature and concept of capital budgeting. 
	L2
	CO2
	[7M]

	
	b)
	Initial Investment Rs. 60,000 ; Life of the asset = 4 years; Estimated Annual Cash flows:

Calculate Internal Rate of Return (IRR).

Rs. 

1st year 

15,000

2nd Year 

20,000

3rd Year 

30,000

4th Year 

20,000


	L3
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Discuss the rationale behind the use of weighted average cost of capital. 
	L2
	CO3
	[7M]

	
	b)
	Give a critical appraisal of the traditional approach and the Modigliani-Miller approach to the problem of capital structure. 
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	Explain briefly the essential of a sound working capital management. 
	L2
	CO4
	[7M]

	
	b)
	Explain the importance of current assets and current liabilities in the management of working capital. 
	L2
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Explain different techniques of Inventory Management. 
	L2
	CO5
	[7M]

	
	b)
	Discuss the factors influencing the for dividend policy. 
	L2
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	The following information relates to XYZ Ltd.:

Rs. 

Paid-up Equity Capital  

20,00,000

Earnings of the company  

2, 00,000

Dividend paid  

1,60,000

Price Earnings ratio  

12.5

No. of Shares outstanding

20,000

You are required to find out whether the company’s dividend payout ratio is optimal, using walter’s Model. 


	L3

	CO6
	[7M]

	
	b)
	The current price of the company’s share is Rs.75 and dividend per share is Rs.5. calculate the dividend growth rate if the capitalization rate is 12%. 
	L3
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	Explain the role and scope of financial management. 
	L2
	CO1
	[5M]

	
	b)
	How will you control capital expenditure in a developing company?
	L2
	CO2
	[5M]

	
	c)
	Write about the Cost of Retained Earnings. 
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Discuss the various sources of working capital. 
	L2
	CO4
	[5M]

	
	b)
	Discuss the basic strategies of cash management. 
	L2
	CO5
	[5M]

	
	c)
	Discuss the various forms of dividend.
	L2
	CO6
	[4M]
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