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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Critically evaluates the goals of maximizing wealth and maximizing the return on equity.
	L3
	CO1
	[7M]

	
	b)
	Discuss the  scope of the financial management.
	L1
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	A choice is to be made between the two competing proposals which requires an equal investment of Rs50,000 and are expected to generate net cash flows as under

Years

1

2

3

4

5

6

Project A

25,000

15,000

10,000

0

12,000

6,000

Project B

10,000

12,000

18,000

25,000

8,000

4,000

Cost of capital is 10%. Which proposal should be selected using NPV method? Suggest the best project.

	L4
	CO2
	[7M]

	
	b)
	Differentiate between NPV and IRR
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	A firm has the following capital structure as the latest statement shows

Source of Funds

Rs

After Tax Cost

%

Debt

30,00,00

4

Preference Share

10,00,000

8.5

Equity share

20,00,000

11.5

Retained Earnings

40,00,000

10

Total

10,00,000

Based on the book values compute the Cost of Capital
	L3
	CO3
	[7M]

	
	b)
	What is leverage? Explain different types of Leverages.
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	What are the factors that have an important bearing on working capital requirement?
	L2
	CO4
	[7M]

	
	b)
	What are the strategies available to a firm for financing working capital requirement?
	L2
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Explain the steps involved in preparing cash budget.
	L2
	CO5
	[7M]

	
	b)
	Explain the different techniques for Inventory management.
	L2
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	What are the implication of Gordon Model?
	L2
	CO6
	[7M]

	
	b)
	If K=11% and Earnings per share is Rs15, Calculate the price per share of Sushma Ltd using Gordon model. For r=12%, 11% and 10% for the following levels of DP Ratios

D/P Ratio

Retention Ratio

1

10%

90%

2

30%

70%

3

50%

50%


	L3
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	Explain financial leverage with example.
	L2
	CO1
	[7M]

	
	b)
	Write about the goals of finance function.
	L1
	CO2
	[7M]

	
	
	
	
	
	

	8.
	a)
	Discuss about different types of credit policies.
	L3
	CO4
	[7M]

	
	b)
	Discuss the payments and receipts method of cash budgeting.
	L2
	CO5
	[7M]
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