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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	What is the role of international monetary systems?


	[3M]

	2.
	Briefly explain international market quotations.
	[3M]

	3.
	What are the factors that affect Foreign Exchange Rates of the currency?
	[3M]

	4.
	Discuss the Hedging foreign Currency Payables.
	[3M]

	5.
	What is equilibrium exchange rate?
	[3M]

	6.
	What is fisher effect?
	[2M]

	7.
	Define exchange rate system.
	[2M]

	8.
	Define Currency and currency options.
	[2M]

	9.
	Explain the reasons for Deviations from interest rate parity.
	[2M]

	10.
	Define forward rate agreements.
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	What are the different components of BoP?
	[5M]

	
	b)
	Explain the recent changes and challenges in International financial Management.
	[5M]

	
	
	
	

	12.
	a)
	Explain in detail about Bid and Ask rates.
	[5M]

	
	b)
	Explain the structure of Foreign Exchange Market in India.
	[5M]

	
	
	
	

	13.
	a)
	Explain the recent trends in Euro currency deposits and Euro Notes market.
	[5M]

	
	b)
	Explain the mechanism of Bretton Woods System.
	[5M]

	
	
	
	

	14.
	a)
	Differentiate between accounting exposure and economic exposure. Discuss the principal translation methods of 'Foreign Subsidiaries accounts'.
	[5M]

	
	b)
	What are the different types of transactions, dates and settlements? Explain.
	[5M]

	
	
	
	

	15.
	a)
	Define Fisher Effect and give its practical uses.
	[5M]

	
	b)
	Discuss on the Interest Rate Parity.
	[5M]

	
	
	
	

	16.
	a)
	Distinguish between 'Foreign direct investment' (FDI) and 'Portfolio Investment' and discuss the different strategies of portfolio investment.
	[5M]

	
	b)
	Explain the financial goals and barriers of MNC in India?
	[5M]

	
	
	
	

	17.
	a)
	Suppose a stock, trading at Rs. 60, has volatility of 25% p.a. A 1-month option on that stock has exercise price of Rs. 58. Risk-free rate is 6% p.a. The continuous dividend yield on the stock is 3%. What would be its price if it is a European Call?


	[5M]

	
	b)
	Briefly discuss the centralized cash management system and its advantages.
	[5M]
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