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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Define Derivatives.
	[3M]

	2.
	What do you mean by Future Contract?
	[3M]

	3.
	What do you mean by European Option?
	[3M]

	4.
	What is Margin money?
	[3M]

	5.
	What is NCDEX?
	[3M]

	6.
	Define Swap Contract.
	[2M]

	7.
	What is OTC Exchange Market?
	[2M]

	8.
	What are Stock Options?
	[2M]

	9.
	What do you mean by Commodity Future?
	[2M]

	10.
	Write short note on making to market.
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Describe the growth of Derivative Market.
	[5M]

	
	b)
	Examine the risks in financial derivatives and suggest measures to minimize them.
	[5M]

	
	
	
	

	12.
	a)
	Explain the features and benefits of different types of forward contracts.
	[5M]

	
	b)
	Explain the different types of Future Contracts.
	[5M]

	
	
	
	

	13.
	a)
	Describe the Binomial Option Pricing model in detail.
	[5M]

	
	b)
	Describe the Black-Scholes merton option pricing model in detail.
	[5M]

	
	
	
	

	14.
	a)
	Explain the bullish strategies in Option Market.
	[5M]

	
	b)
	Discuss the bearish strategies in Option Market.
	[5M]

	
	
	
	

	15.
	a)
	Classify the Commodity market and explain them in detail.
	[5M]

	
	b)
	Explain the benefits of Commodity future market.
	[5M]

	
	
	
	

	16.
	a)
	Give a detailed note on Credit Swaps with an example.
	[5M]

	
	b)
	Explain about the Credit Risk in Swaps.
	[5M]

	
	
	
	

	17.
	a)
	Explain the regulatory framework of derivative market.
	[4M]

	
	b)
	Distinguish between Futures and Options.
	[3M]

	
	c)
	Explain role of Commodity Exchanges in India.
	[3M]
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