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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	What are the functions of Management accounting?
	[3M]

	2.
	Identify the importance of Apportionment.
	[3M]

	3.
	State the fixation of Selling price.
	[3M]

	4.
	Summarize the need for Inter-firm comparison.
	[3M]

	5.
	What is a Cash budget? What are its uses?
	[3M]

	6.
	Define Zero based budgeting? 
	[2M]

	7.
	Name the elements of Cost.
	[2M]

	8.
	What are the types of Comparisons?
	[2M]

	9.
	Define Performance budget.
	[2M]

	10.
	Write the need for analyzing Variance.
	[2M]










Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Write the differences between Cost accounting and Management accounting.


	[5M]

	
	b)
	“Cost accounting is an aid to Management”. Substantiate. 
	[5M]

	
	
	
	

	12.
	a)
	From the following information prepare a cost sheet to show: 
(i) Prime cost; 


(ii) Works cost; 
(iii) Cost of production; 

(iv) Cost of sales; and 
(v) Profit.

                                                                                    Rs.

Raw materials purchased                                        32,250

Carriage on purchases                                                 850

Direct wages                                                            18,450

Factory overhead                                                       2,750

Selling overhead                                                        2,450

Office overhead                                                         1,850

Sales                                                                       75,000

Sale of factory scrap                                                    250

Opening stock of finished goods                               9,750

Closing stock of finished goods                               11,100

	[5M]

	
	b)
	State the characteristics and Principles of Process costing.
	[5M]

	
	
	
	

	13.
	a)
	Describe the techniques of Marginal costing and state its importance in Decision making.
	[5M]

	
	b)
	State the application of Marginal costing in terms of cost control.
	[5M]

	
	
	
	

	14.
	a)
	Describe the application of BEP for various business problems.


	[5M]

	
	b)
	From the following data calculate the break-even point.

Direct material per unit                                          Rs.3

Direct labour per unit                                             Rs.2

Fixed overhead (Total)                                          Rs. 10,000

Variable overhead                                100% on direct labour

Selling price per unit                                             Rs. 10

Trade discount                                                      5%

Also determine the net profits, if sales are 10% above the break-even point.
	[5M]

	
	
	
	

	15.
	a)
	Discuss briefly the objectives and limitations of Budgetary control.


	[5M]

	
	b)
	Differentiate Cost audit and Management audit.
	[5M]

	
	
	
	

	16.
	a)
	What is Standard costing? Bring out clearly the relationship between standard costing and budgetary control.


	[5M]

	
	b)
	The standard cost card shows the following details relating to material needed to produce 1kg. of ground oil:

Quantity of groundnut required                           3kg.

Price of groundnut                                              Rs. 2.50 per kg.

Actual production data:

     Production during the month                        1,000kg.

     Quantity of material used                             3,500kg.

     Price of groundnut                                       Rs. 9 per kg.

Calculate: (i)  Material cost variance.  


     (ii)  Material price variance.   


     (iii)  Material usage variance.
	[5M]

	
	
	
	

	17.
	a)
	Describe Activity based costing.
	[4M]

	
	b)
	What is meant by Inter-firm comparison?
	[3M]

	
	c)
	Recall Standard cost and Standard costing.
	[3M]
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