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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Define Margin of Trading.
	[3M]

	2.
	Explain Dow Theory.
	[3M]

	3.
	What do you mean by Bond duration?
	[3M]

	4.
	Define Intrinsic  Value.
	[3M]

	5.
	What is Markowitz Model?
	[3M]

	6.
	Explain Portfolio Diversification. 
	[2M]

	7.
	What is Stop limit order?
	[2M]

	8.
	Explain Price Earnings Ratio.
	[2M]

	9.
	What is Jenson Measure?
	[2M]

	10.
	Define Convexity.
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Distinguish between Investment and Speculation?

	[5M]

	
	b)
	Explain any three types of Orders.
	[5M]

	
	
	
	

	12.
	a)
	What is EMH? 

	[3M]

	
	b)
	Explain three forms of EMH.
	[7M]

	
	
	
	

	13.
	
	A bond of Rs 1000 value carries a coupon rate of 10%, maturity period of 6 years. Interest is payable semi-annually.
	

	
	a)
	If the required rate of return is 12%, calculate the value of bond.
	[5M]

	
	b)
	If the required rate of return is 10% calculate the value of bond.
	[5M]

	
	
	
	

	14.
	
	A company paid dividends amounting to Rs0.75 per share during the last year. The company is expected to pay Rs2 per share during the next year.  Investors forecast a dividend of Rs 3 per share in the year after that. Thereafter, it is expected that dividends will grow at 10% per year into an indefinite future. Would you buy or sell the share if current price of the share is 54? Investor’s required rate of return is 15%.
	[10M]

	
	
	
	

	15.
	a)
	What are the assumptions of Markowitz model? 

	[5M]

	
	b)
	Explain how assets are selected using the Markowitz model.
	[5M]

	
	
	
	

	16.
	
	The rate of return, risk and beta coefficient for three growth oriented mutual funds were calculated over the most recent 5 years and are listed below.
Rank each fund by Treynor ‘s performance index of portfolio if the risk free rate is 7%.
Growth fund

Jones

Packer

Franklin

Return (%)

15

13

12

Beta

1.15

1.25

0.9

Standard deviation (%)

16

18

11


	[10M]

	
	
	
	

	17.
	a)
	What is Technical analysis? 

	[5M]

	
	b)
	Describe methods of Technical Analysis?
	[5M]
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