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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	What do you understand by Subsidiary books?
	[3M]

	2.
	Define Trial Balance with an example.
	[3M]

	3.
	What is the need for providing Depreciation?
	[3M]

	4.
	State the purpose of preparing Cash flow statement.
	[3M]

	5.
	What are the Liquidity ratios?
	[3M]

	6.
	What is Accounting Vouchers in Tally?
	[2M]

	7.
	Define a ledger.  
	[2M]

	8.
	Define Goodwill?
	[2M]

	9.
	What advantages does computerized accounting system over manual accounting system?
	[2M]

	10.
	What do you understand by Accounting Principles?
	[2M]











Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Discuss about an Accounting Cycle? Explain Accounting cycle process.
	[5M]

	
	b)
	Explain briefly Accounting Concepts and Accounting Conventions.
	[5M]

	
	
	
	

	12.
	a)
	Distinguish between Capital Expenditure and Revenue Expenditure with examples.
	[5M]

	
	b)
	Prepare Trading, Profit and Loss Account and Balance sheet as on 31-32017 from the following balances of Krishna
Trial Balance of Krishna as on 31-3-2017

Debit Balances

Amount

Credit Balances

Amount

Purchases

25200

Sales

61604

Furniture

1600

Capital

35000

Wages

3500

Creditors

3903

Machinery

20000

Purchase Returns

222

Opening Stock

17525

 

Sales Returns

1200

 

Debtors

10400

 

Carriage

200

 

Salaries

10600

 

Carriage Outwards

503

 

Rent and Taxes

2001

 

Cash at bank

8000

 

 

100729

 

100729

Adjustments:
1. Closing stock Rs16800

2. Outstanding salaries Rs400

3. Prepaid Rent and Taxes Rs201

4. Provide bad debts reserve at 5%

5. Provide for depreciation on machinery at 10%

Calculate interest on capital at 5%

	[5M]

	
	
	
	

	13.
	a)
	Explain the different methods for Calculating depreciation.
	[5M]

	
	b)
	Record the following transactions in stores ledger pricing the materials issued according to LIFO and Weighted Average methods


Jan 1 Balance 100 Units at Rs10 per Unit


Purchases


Date

Purchases Order No 

Units 
Rate


Jan15

5



40
11


Feb25

6



60
12


Mar25

7



50
10


Issues


Date

Requisition Note No

Units


Jan20

24



80


Feb10

25



30


Mar10

26



40
	[5M]

	
	
	
	

	14.
	a)
	Explain the procedure for preparing Cash flow statement.
	[5M]

	
	b)
	The Following are the summarized balance sheets of ELT ltd as on 31-3-2017 and 31-3-2018

Liabilities

31-3-2017

31-3-2018

Assets

31-3-2017

31-3-2018

Equity share capital

40000

40000

Fixed Assets

41000

40000

Preference share capital

0

10000

Less Depreciation

11000

15000

General Reserve

2000

2000

30000

25000

Profit and Loss A/C

1000

1200

 

 

Debentures

6000

7000

Current Assets

 

 

Creditors

12000

11000

Debtors

20000

24000

Provision for Taxation

3000

4200

Stock

30000

35000

Proposed Dividend

5000

5800

Prepaid Expenses

300

500

Bank Overdraft

12500

6800

Cash

1200

3500

 

81500

88000

 

81500

88000


	[5M]

	
	
	
	

	15.
	a)
	Explain different methods of financial statement analysis.
	[5M]

	
	b)
	The following balance sheet relates to Nagarjuna co Ltd

Liabilities

Amount

Assets

Amount

Share Capital

450000

Machinery

320000

Reserves

50000

Furniture

180000

Debentures

150000

Stock

25000

Creditors

50000

Debtors

75000

Bills Payable

20000

Bills Receivable

50000

Bank overdraft

10000

Cash

80000

 

730000

 

730000

 You are required to assess the liquidity position of the company
	[5M]

	
	
	
	

	16.
	a)
	What are Compulsory things to be specified when creating a company in a Tally Software?
	[5M]

	
	b)
	 Discuss the limitations of accounting software packages
	[5M]

	
	
	
	

	17.
	a)
	Discuss the role of Journal Proper in a business where subsidiary books are in existence
	[4M]

	
	b)
	 Difference between Funds flow statement and cash flow statement
	[3M]

	
	c)
	Explain the profitability ratios
	[3M]
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