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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.





Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6









Part - A 


Max.Marks: 6x2=12

[image: image1.wmf] Answer all QUESTIONS, EACH QUESTION CARRIES 2 MARKS.
	
	
	BCLL
	CO(s)
	Marks

	1
	Define Future value of money.
	L1
	CO1
	[2M]

	2
	What is the importance of capital budgeting? 
	L2
	CO2
	[2M]

	3
	Compare between EBIT/ EPS Analysis.
	L1
	CO3
	[2M]

	4
	Distinguish between gross working capital and net working capital.
	L2
	CO4
	[2M]

	5
	What do you mean by inventory management.
	L1
	CO5
	[2M]

	6
	What is the difference between dividends and profit retention?.

	L2
	CO6
	[2M]








           Part – B


Max.Marks: 6x8=48
ANSWER ALL QUESTIONS. EACH QUESTION CARRIES 8 MARKS.
	
	
	BCLL
	CO(s)
	Marks

	7.
	Define financial management. Explain scope and functions of financial management.
	L3
	CO1
	[8M]

	
	OR
	
	
	

	8
	Elaborate the concept of time value of money and present value of money.
	L2
	CO1
	[8M]

	
	
	
	
	

	9.
	A company is planning to purchase a machine to meet the increased demand for its products in the market. The machine costs ₹ 5,00,000 and has no salvage value. The expected life of the machine is 5 years, and the company employs straight line method of depreciation for tax purposes. The estimated earnings after taxes are ₹ 3,30,000 ; ₹2,00,000 ; ₹1,00,000 ; ₹2,00,000; ₹ 50,000 each year respectively  for 5 years. The after -tax required rate of return of the company is 12 percent. Determine the IRR.
	L2
	CO2
	[8M]

	
	OR
	
	
	

	10
	What is IRR? Explain how it is calculated and its significance in investment decisions. 


	L4
	CO2
	[8M]

	
	
	
	
	

	11
	Evaluate cost of capital and weighted cost of capital.
	L2
	CO3
	[8M]

	
	OR
	
	
	

	12
	Examine capital structure theories in briefly.


	L2
	CO3
	[8M]

	
	
	
	
	

	13
	Explain the various types of short term and Long term sources of financing the inventory and receivables.
	L3
	CO4
	[8M]

	
	OR
	
	
	

	14
	Explain the planning process of working capital. What steps do companies take to ensure efficient management of their working capital?
	L3
	CO4
	[8M]

	
	
	
	
	

	15
	Describe cash management concept. Explain basic cash management strategies.
	L2
	CO5
	[8M]

	
	OR
	
	
	

	16
	Interpret inventory management techniques.
	L2
	CO5
	[8M]

	
	
	
	
	

	17
	What is the objective of dividend policy? Explain the factors that influence a company’s dividend policy.
	L3
	CO6
	[8M]

	
	OR
	
	
	

	18
	The earnings per share of a company are Rs. 10 and the rate of capitalization applicable to it is 10%. The company has before it , the options of adopting a payout of 20% or 40% or 80%. Using Walter’s formula, compute the market value of the company’s share if the company’s returns are a) 20% b) 10% and c) 8%. What inference can be drawn from the above exercise?
	L3
	CO6
	[8M]
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