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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6








Part - A 



Max.Marks:20


[image: image1.wmf]Answer all QUESTIONS.
	
	
	BCLL
	CO(s)
	Marks

	1
	Define behavior finance.
	L1
	CO1
	[2M]

	2
	What is modern behavior finance?
	L1
	CO2
	[2M]

	3
	List any two objectives of investor’s bias.
	L1
	CO3
	[2M]

	4
	Explain Illusion of control bias.
	L2
	CO4
	[2M]

	5
	What do you understand by Status quo bias.
	L2
	CO5
	[2M]

	6
	Define neuroeconomics.
	L1
	CO6
	[2M]

	7
	Write a short on fundamental anomalies.
	L2
	CO1
	[2M]

	8
	Explain the significance of endowment bias to the investors.
	L2
	CO4
	[2M]

	9
	What is regret aversion bias?
	L1
	CO5
	[2M]

	10
	Explain asset allocation process.

	L2
	CO2
	[2M]








           Part – B


   
 Max.Marks:50

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	
	 
	
	BCLL
	CO(s)
	Marks

	11.
	a)
	EMH states that investors are rational. Behavioral finance states they are not. Justify your stand by explaining market and investor behavior supporting your stand.
	L4
	CO1
	[5M]

	
	b)
	What do you understand by anomaly? What are different market anomalies as per behavioral finance?
	L2
	CO1
	[5M]

	
	
	
	
	
	

	12.
	a)
	Explain Psychographic models used in behavioral finance in detail.
	L3
	CO2
	[5M]

	
	b)
	Discuss quantitative guidelines for incorporating behavioral finance in asset allocation.
	L2
	CO2
	[5M]

	
	
	
	
	
	

	13.
	a)
	Differentiate cognitive and emotional bias. Explain some the important emotional biases in detail.
	L2
	CO3
	[5M]

	
	b)
	What is overconfidence bias? Explain with suitable example.
	L3
	CO3
	[5M]

	
	
	
	
	
	

	14.
	a)
	Compare and contrast between self-control bias and optimism bias.
	L4
	CO4
	[5M]

	
	b)
	Elaborate the concept of ambiguity aversion bias with suitable example.
	L3
	CO4
	[5M]

	
	
	
	
	
	

	15.
	a)
	Distinguish between Framing Bias and Mental Accounting. Support it by giving practical examples.
	L3
	CO5
	[5M]

	
	b)
	Write short notes on:

i) Confirmation bias
ii) Loss aversion bias 
	L2
	CO5
	[5M]

	
	
	
	
	
	

	16.
	a)
	Critically evaluate the tools of Neurofinance that helped in financial decision making.
	L4
	CO6
	[5M]

	
	b)
	Explain practical applications of representative bias.
	L4
	CO6
	[5M]

	
	
	
	
	
	

	17.
	a)
	What is an anomaly? Discuss the various financial market anomalies.
	L2
	CO1
	[4M]

	
	b)
	What do you understand by Cognitive dissonance bias?
	L2
	CO2
	[3M]

	
	c)
	Discuss various types of investor personalities.
	L2
	CO3
	[3M]
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