[image: image2.jpg]Sreenidhi Institute of Science and Tm:hnnlngy

AUTONOMOUS






Sreenidhi Institute of Science and Technology

(An Autonomous Institution)
Code No: 7Z325 





                 
      Date: 04-Mar-2023 (FN)
MBA II-Year I- Semester External Examination, February/March-2023 (Regular/Supplementary)
SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT
Time:
 3 Hours







                    Max.Marks:70

 
Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.





Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6









Part - A 



Max.Marks:20


[image: image1.wmf]Answer all QUESTIONS.
	
	
	BCLL
	CO(s)
	Marks

	1
	As a student, are you saving or borrowing? Why.
	L1
	CO1
	[2M]

	2
	How is economic growth related to stock price?
	L3
	CO2
	[2M]

	3
	What are the various type of bonds?
	L1
	CO3
	[2M]

	4
	What is the relationship  between duration and price change?
	L1
	CO4
	[2M]

	5
	List the assumptions of CAPM.
	L1
	CO5
	[2M]

	6
	What Highlight the need for portfolio revision?
	L1
	CO6
	[2M]

	7
	What are the various forms of post office investments?
	L1
	CO1
	[2M]

	8
	How to calculate holding period return? 
	L1
	CO2
	[2M]

	9
	What is market portfolio?
	L1
	CO5
	[2M]

	10
	What are the investment implications of CAPM?
	L1
	CO5
	[2M]








           Part – B


   
 Max.Marks:50

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	
	 
	
	BCLL
	CO(s)
	Marks

	11.
	a)
	Discuss the overall purpose people have for investing. Define investment.
	L6
	CO1
	[5M]

	
	b)
	Explain the different types of investment alternatives available for a common investor.
	L2
	CO1
	[5M]

	
	
	
	
	
	

	12.
	a)
	What are the important points that you will be taking into account while doing Technical analysis?  
	L1
	CO2
	[5M]

	
	b)
	Is Technical analysis a substitute for fundamental analysis? Discuss.
	L6
	CO2
	[5M]

	
	
	
	
	
	

	13.
	a)
	Explain various Bond Portfolio Management Strategies.
	L2
	CO3
	[5M]

	
	b)
	What is the difference between collateral trust bonds and bonds with warrants?
	L1
	CO3
	[5M]

	
	
	
	
	
	

	14.
	
	Sunil is buying a bond which is selling at Rs 979.75. The bond has four years to maturity with a face value of Rs 1000 and a coupon rate of 8.5%. The required rate of return is 10%. Calculate the intrinsic value of the bond. Should Sunil buy the bond.
	L3
	CO4
	[10M]

	
	
	
	
	
	

	15.
	a)
	Explain CAPM and its validity in stock market.
	L2
	CO5
	[5M]

	
	b)
	Explain Efficient frontier by applying Markowitz.
	L2
	CO5
	[5M]

	
	
	
	
	
	

	16.
	
	From the given data, evaluate the portfolios using Sharpe, Treynor and Jensen s model. 

                  Portfolio  A      Portfolio B       Portfolio C 

Return               20%              25%               18% 

Beta                   1.5                 1.6                 1.4 

Std. Deviation    5%                  6%               4% 

Market return 12%   Risk free rate 7%
	L3
	CO6
	[10M]

	
	
	
	
	
	

	17.
	a)
	Explain about the Portfolio Management Process.
	L2
	CO1
	[4M]

	
	b)
	What do you mean by Portfolio Analysis?
	L1
	CO2
	[3M]

	
	c)
	What are the Measurements of Bond Yield?
	L1
	CO3
	[3M]
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