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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.





Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6









Part - A 



Max.Marks:20


[image: image1.wmf]Answer all QUESTIONS.
	
	
	BCLL
	CO(s)
	Marks

	1
	What is EPS Maximization?
	L1
	CO1
	[2M]

	2
	Elucidate the concept of Net Present Value(NPV).
	L2
	CO2
	[2M]

	3
	What is Marginal Cost of Capital?
	L1
	CO3
	[2M]

	4
	Give any three examples of current Assets.
	L1
	CO4
	[2M]

	5
	Define Management of Receivables.
	L1
	CO5
	[2M]

	6
	Dividend Vs Profit Retention. 
	L2
	CO6
	[2M]

	7
	What is Capital Rationing?
	L1
	CO1
	[2M]

	8
	Why cash budget is prepared?
	L1
	CO3
	[2M]

	9
	Give the sources of Bonus Issue. 
	L1
	CO5
	[2M]

	10
	Outline DCF Techniques. 
	L1
	CO6
	[2M]








           Part – B


   
 Max.Marks:50

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	
	 
	
	BCLL
	CO(s)
	Marks

	11.
	a)
	“ A rational human being has a time preference for money”. What are the reasons for such a preferences? 
	L2
	CO1
	[5M]

	
	b)
	Mr. x deposits Rs. 1,000/- at the end of every year for 4 years and the deposit earns  compound interest @10% p.a. Determine how much money he will have at the end of 4 years?
	L3
	CO1
	[5M]

	
	
	
	
	
	

	12.
	a)
	Calculate Pay Back Period, Average Rate of Return and NPV  for Projects A and B from the following: 

Project A

Project B 

Investments

Rs.90,000

Rs.95,000

Expected Life

5 Years 

4 Years 

Projected Net Income (after interest, depreciation and taxes)

If the required rate of return is 12% , which projects should be undertaken. 

Year

Project X (Rs.)

Project Y (Rs.)

1

3,000

6,000

2

3,000

6,000

3

3,000

4,000

4

3,000

2,000

5

3,000

2,000

15,000

20,000


	L3
	CO2
	[5M]

	
	b)
	Compare NPV and IRR. 
	L2
	CO2
	[5M]

	
	
	
	
	
	

	13.
	a)
	What is meant by cost of capital? Discuss its components in detail. 
	L1
	CO3
	[5M]

	
	b)
	X Ltd issues 50,000 8% debentures of Rs.10 each at a premium of 10%. The cost of floatation are 2%. The rate of tax payable to the company is 60%. Compute the cost of Debt Capital. 
	L3
	CO3
	[5M]

	
	
	
	
	
	

	14.
	a)
	How do companies plan their working capital requirements. Discuss with an example. 
	L2
	CO4
	[5M]

	
	b)
	Elucidate the concept of Operating cycle approach in detail. 
	
	CO4
	[5M]

	
	
	
	
	
	

	15.
	a)
	Prepare a stores ledger account showing the receipts and issues of Material X for March 2022, pricing the material issued on the basis of:
Date

Receipts

Quantity

Rate Per

Date

Issues

Quantity

01-3-22

200 Units 

Rs.20

04-3-22

100 Units 

18-3-22

301 Units

Rs.18

10-3-22

50   Units 

30-3-22

100 Units 

Rs.16

20-3-22

250 Units 

31-3-22

100  Units 

From the above, prepare the stores ledger account by adopting 
(i) LIFO (ii) FIFO methods.
	L3
	CO5
	[5M]

	
	b)
	Discuss the importance of Management of receivables.  
	L2
	CO5
	[5M]

	
	
	
	
	
	

	16.
	a)
	Discuss the objectives of dividend policy. 
	L2
	CO6
	[5M]

	
	b)
	There is strong view prevalent among financial experts that the irrelevant hypothesis underlying the MM theory of dividend distribution is out-dated and unsuited to present conditions. Do you agree with this view? Discuss. 
	L3
	CO6
	[5M]

	
	
	
	
	
	

	17.
	a)
	Discuss the difference between the profit maximization and wealth maximization. 
	L2
	CO1
	[4M]

	
	b)
	Discuss the motives of holding cash. 
	L2
	CO5
	[3M]

	
	c)
	A company issues 10,000 10% preference shares of Rs.100 each. Cost of issue is Rs.2 Per Share. Calculate cost of preference share capital if these shares are issued at (i) at par (ii)at a premium of 10% 

(iii) at a discount of 5%.  
	L3
	CO3
	[3M]
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