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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Explain the process of investment undertaken by the investor.
	L6
	CO1
	[7M]

	
	b)
	Analyze the primary and subsidiary objective of investment. 
	L4
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	What are the various forms of investment alternatives? Give a detailed account of any five.
	L1
	CO2
	[7M]

	
	b)
	Distinguish between fundamental analysis and technical analysis.
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Summarize the various types of bonds. 
	L2
	CO3
	[7M]

	
	b)
	A four year bond with the 7% coupon rate and maturity value of Rs.1000 is currently selling at Rs.905. What is its yield to maturity?
	L4
	CO3
	[7M]

	
	
	
	
	
	

	4.
	
	ABC Company is currently paying a dividend of Rs.3 per share. The dividend is expected to group @ 15 % annual rate for 3 years. That 10% rate for next 3 years, after which it is expected to grow at 5% rate for ever. Calculate the following:

   i) What is the present value of the share if capitalization rate is 11%

  ii) If the share is held for either of the 3 years what shall be its present value.
	L4
	CO4
	[14M]

	
	
	
	
	
	

	5.
	
	The expected rates of return and the possibilities of their occurrence for Alpha company and Beta company stocks are given below

Probability of occurrence

Return on Alpha’s stock

Return on Beta’s stock
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0.20

9.0

6.0
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12.0

11.0

0.20

15.0

14.0

0.05

26.0

19.0

i) Find out the expected rates of return for Alpha and Beta stocks.

ii) If an investor invests equal proportion on both the stocks what would be the return?
	L4
	CO5
	[14M]

	
	
	
	
	
	

	6.
	a)
	Explain the Jenson’s index of port folio performance.
	L6
	CO6
	[7M]

	
	b)
	How does constant rupee plan differ from constant ratio plan
	L2
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	Name the different types of orders.
	L1
	CO1
	[5M]

	
	b)
	How does a technical analysis differ from a fundamental analysis?
	L1
	CO2
	[5M]

	
	c)
	What is meant by bond duration?
	L1
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Discuss the role of P/E ratio in making the sell and buy decision.
	L2
	CO4
	[5M]

	
	b)
	Distinguish between capital market line and security market line.
	L2
	CO5
	[5M]

	
	c)
	Write a note on Treynor’s Performance index.
	L1
	CO6
	[4M]
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