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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Explain the difference between Capital Rationing and Portfolio Management
	L2
	CO1
	[7M]

	
	b)
	An investment project will cost Rs.50,000 initially and it is expected to generate cash flows in four years Rs.25,000, Rs.20,000, Rs.10,000 and Rs.10,000. What is the project’s NPV? Assume a 10 percent risk –free rate.
	L4
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	What is meant by Capital Constraints? Write brief note on internal Capital Constraints.
	L2
	CO2
	[7M]

	
	b)
	Explain the Methods of Capital Rationing.
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	What is sensitivity analysis? Explain its impact on project investment decisions.
	L4
	CO3
	[7M]

	
	b)
	Explain the concept of Risk and uncertainty and also explain differences between these two.
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	Examine in detail the significance of information and Data Bank in project selections.
	L6
	CO4
	[7M]

	
	b)
	Compare single period constraints and multi period capital constraint.
	L4
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Briefly explain about information and Signaling Theory.
	L2
	CO5
	[7M]

	
	b)
	Explain free cost flow hypothesis market power and Tax Considerations.
	L1
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	Explain the Consequences of Financial Distress.
	L1
	CO6
	[7M]

	
	b)
	Explain Risk reporting and regulatory requirements regarding disclosure and transparency.
	L1
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	Write short note on Risk adjusted rate of return.
	L2
	CO1
	[5M]

	
	b)
	Explain the treatment of external costs and benefits in Investment decisions.
	L2
	CO2
	[5M]

	
	c)
	What do you mean by Multiple IRR?
	L1
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Write a short note on Discount payback.
	L1
	CO4
	[5M]

	
	b)
	Explain about Agency Problems.
	L2
	CO5
	[5M]

	
	c)
	Explain the concept of Liquidation in Bankruptcy.
	L2
	CO6
	[4M]
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