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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)
	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Define Financial Management. Explain its scope.
	L2
	CO1
	[7M]

	
	b)
	What is Present value? Explain how the factor values are calculated with a suitable example.
	L5
	CO1
	[7M]

	
	
	
	
	
	

	2.
	
	From the following data Identify the best investment proposal as per i)payback period    ii) NPV      iii) Profitability Index method

Particulars

Machine A (Rs)

Machine B (Rs)

Initial Investment

500000

500000

CFBT Year 1

150000

150000

CFBT Year 2

175000

150000

CFBT Year 3

250000

150000

CFBT Year 4

125000

150000

CFBT Year 5

100000

150000

 Expected life of both machines is 5 years. The company follows straight line depreciation method. Tax rate applicable is 25 % and Cost of capital is 10%. 
	L3
	CO2
	[14M]

	
	
	
	
	
	

	3.
	a)
	Firms X & Y are in similar except that x is unlevered and Y has 5% Rs 400000 Debentures outstanding. Applicable Tax rate is 40%. NOI is 
Rs 80000 and Cost of equity is 10%.

Calculate value of Firms as per MM Hypothesis. 
	L3
	CO3
	[7M]

	
	b)
	Explain the significance of Cost of Capital.
	L4
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	From the following Cost sheet estimate net working capital requirement for the activity of 12000 units of output.

particulars

Rs

Raw materials 

Direct Labour

Overheads

Selling Price

30

10

10

80

Consider the following additional information available.

Average raw material stock : 1 month

Average raw material in process : 1/2 month

Credit allowed by Suppliers : 1 month

Credit allowed to customers: 2 months.

Time lag in Payment of wages: 1 month.

Expected cash balance Rs 50000.


	L3
	CO4
	[7M]

	
	b)
	Explain the importance of Working capital for a manufacturing firm.
	L5
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	What is Cash Management Cycle? Explain its elements.
	L2
	CO5
	[7M]

	
	b)
	Identify the EOQ with graphical and equation methods.
	L4
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	What are the factors influence the management decision to pay a certain amount of Dividend?
	L5
	CO6
	[7M]

	
	b)
	Define Bonus Share. Are they really free of cost to shareholders?
	L4
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	How the undercapitalization inhibits firm’s growth?
	L5
	CO1
	[5M]

	
	b)
	What are the advantages and disadvantages of traditional techniques of Capital Budgeting?
	L2
	CO2
	[5M]

	
	c)
	Explain about net income approach of capital structure.
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Differentiate Net working capital and Gross working capital.
	L4
	CO4
	[5M]

	
	b)
	What are the objectives of Inventory Management?
	L2
	CO5
	[5M]

	
	c)
	list out the Advantages and Disadvantages of Stable Dividend Policy.
	L2
	CO6
	[4M]
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