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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Explain the importance and scope of IFM.
	L2
	CO1
	[7M]

	
	b)
	What do you understand by IFM? Explain the differences between domestic FM and IFM.
	L1
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Explain the distinctive characteristics of Foreign exchange market.
	L1
	CO2
	[7M]

	
	b)
	Write a brief note on FEDAI.
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Discuss in detail about Euro bond market and its features.
	L2
	CO3
	[7M]

	
	b)
	Distinguish between futures and forwards currency markets.
	L5
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	What is translation exposure? Discuss the techniques of hedging translation exposure.
	L1
	CO4
	[7M]

	
	b)
	An Indian company has entered into a purchase contract for a Sugar Cane Crushing machine for US $ 10,00,000. The exchange rate at the time of contract was Rs. 70.000/$. The machine takes 30 days to reach India by sea. By the time it reaches the Indian Port, the exchange rate is likely to go up to Rs. 74.000/$. Calculate the transaction exposure of the Indian Company.
	L3
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	What is International fisher’s effective?
	L1
	CO5
	[7M]

	
	b)
	What do you mean by International Arbitrage? Explain the different forms of International Arbitrage.
	L1
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	Discuss in detail about International Capital structure.
	L2
	CO6
	[7M]

	
	b)
	Discuss the steps involved in capital budgeting decisions for a multinational company.
	L2
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	What are the recent changes in IFM?
	L1
	CO1
	[5M]

	
	b)
	Explain salient features of Bretton wood’s system.
	L6
	CO2
	[5M]

	
	c)
	Write a short note on currency derivates.
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Compare and contrast transaction exposure and translation exposure.
	L5
	CO4
	[5M]

	
	b)
	How is inflation being measured by purchasing power parity.
	L2
	CO5
	[5M]

	
	c)
	What are the motives behind holding cash?
	L1
	CO6
	[4M]
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