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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 14 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	Explain the evolution of Derivative Market in Global and Indian Context. 
	L2
	CO1
	[7M]

	
	b)
	Show how are Derivatives categorized? Discuss the functions and advantages of Derivatives Market?
	L3
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Discuss features and advantages of Forward Contract and Distinguish between forward contract and spot contract.
	L2
	CO2
	[7M]

	
	b)
	Interpolate the determination of forward price of an investment asset.
	L5
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Discuss what is an option?  Explain about different types of options.
	L2
	CO3
	[7M]

	
	b)
	Point out what is option position? Explain the basic four positions of an option contract?
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	Infer what is option pay-off? How to calculate pay-off of the following option position? a) Call option buyer b) Call option writer c)Put option buyer d) Put option seller.
	L2
	CO4
	[7M]

	
	b)
	Compose  the term option spread? Briefly discuss about volatility strategies.
	L6
	CO4
	[7M]

	
	
	
	
	
	

	5.
	a)
	Discuss the problems and prospects with the commodities derivatives in India.
	L2
	CO5
	[7M]

	
	b)
	Criticize the Clearing, Settlement and Delivery mechanism in Commodity Exchanges in India.
	L5
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	Assess what are swaps? Explain the features of swap. Discuss the concept, nature and evolution of swap market in India.
	L5
	CO6
	[6M]

	
	b)
	Examine how currency swaps can be used against risk of 
i) Decline in Revenue 
ii) Rise in value of a liability 
iii) Increase in cost 

iv) Decline in the value of an asset.
	L3
	CO6
	[8M]

	
	
	
	
	
	

	7.
	a)
	Discuss the reasons for the growth of Financial Derivatives. 
	L2
	CO1
	[5M]

	
	b)
	Discuss the features and mechanism of Futures Contract.
	L2
	CO2
	[5M]

	
	c)
	Distinguish between options and futures contract.
	L2
	CO3
	[4M]

	
	
	
	
	
	

	8.
	a)
	Examine the following Greeks:

i) Delta

ii) Gamma

iii) Theta

iv) Vega

v) Rho
	L3
	CO4
	[5M]

	
	b)
	Explain the different types of commodity futures and options.
	L2
	CO5
	[5M]

	
	c)
	Outline what is currency swap? Briefly discuss about types of currency swaps.
	L4
	CO6
	[4M]
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