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Note : No additional answer sheets will be provided.

Part-A (Objective Type)

Max.Marks:10

Answer all QUESTIONS.
1. What is Gold standard?
2. What is the role of Ideal international monetary system?
3. Explain foreign currency.
4. What is the difference between bid rate and ask rate?
5. What is equilibrium exchange rate?

6. Define Currency forward contract
7. What is Foreign exchange exposure.

8. What is fisher effect?

9. What is the difference between Long term interest and Short term interest.

10. What are the Risks in cross border investment decisions?

Part – B

Max. Marks: 50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
1. a) Explain the features and importance of international financial management.

    b) Explain the initiative of Bretton wood system.

2. a) Spot market Vs. Forward market.
    b) Bid and Ask rates.

3. a) Bring out the recent trends in Euro currency market.
    b) Explain the Euro bond market.
4. a) Who are the major participants in the foreign exchange market?

   b) What are the different types of transactions, dates and settlements? 
5. a) Explain ‘PPP’.

   b) Discuss the Interest rate parity  .

6. a) Discuss International capital structure and cost of capital.   

    b) Explain ‘F D I’ (foreign direct investment) in detail.
7. a) The following information is available for the equity stock of ABC Ltd S0 = Rs.110 E=Rs.100, r=0.12 , standard deviation =0.30. Calculate the price of   a 6 months call options as per the Black-Scholes model.    

    b) The share of XYZ Ltd which is not expected to pay dividend in the near future is           currently selling for Rs 140. the risk free interest rate is 0.8% per month. A           3months future is currently selling for Rs. 142  develop an arbitrage strategy and           show what your profit will be 3 months hence .
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