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Note : No additional answer sheets will be provided.

------------------------------------------------------------------------------------------------------------------------------
Part – A (Objective Type)

Max. Marks:10

Answer all the QUESTIONS

1.
Investment Process.
2. 
Limit Order.
3. 
Intrinsic Value.
4. 
Fundamental analysis.
5. 
Current Yield.
6. 
Define the portfolio.
7. 
Book Value.
8. 
Futures VS forwards.
9. 
Optimal Portfolio.
10. 
CML.
Part – B (Subjective Type)

Max. Marks : 50

Answer any Five. All questions carry equal marks.
1. a. 
Distinguish between  Investment vs. Gambling.




[5]

b. 
What is investment management and what are their importance?

[5]
2. What are the features of Technical Analysis? Explain Dow Theory.

3. A Rs 100 par value bond bears a coupon rate of 14 percent and matures after five years. Interest is payable semi-annually. Compute the value of the bond if the required rate of return is 16%.

4. Vardhman Limited’s earnings and dividends have been growing at a rate of 18 per cent per annum. This growth rate is expected to continue for 4 years. After that the growth rate will fall to 12 per cent for the next 4 years. Thereafter, the growth rate is expected to be 6 per cent forever. If the last dividend per  share was Rs 2.00 and the investors required rate of return on Vardhman’s equity is 15 per cent, what is the intrinsic value per share?

5. What is capital asset pricing model?  Critically evaluate its utility for selection of portfolio.
6. There are two stocks A and B.  The following information is given.  Calculate a)  return and risk of individual securities stock A and stock B. b)  Return and risk of the portfolio with 2/3rd of A and 1/3rd of B.
	
	Stock A
	Stock B

	Return %
	7 or 11
	13 or 5

	Probability
	0.4 each return
	0.4 each return

	Expected return %
	7.2
	7.2

	Variance
	4
	16

	Standard Deviation
	2
	4


7. Define derivations and discuss various derivatives instruments.
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