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     Max. Marks : 60

Note : No additional answer sheets will be provided.

------------------------------------------------------------------------------------------------------------------------------
Part – A (Objective Type)

Max. Marks:10

Answer all the QUESTIONS

1. What is costing?

2. Cost accounting Vs Financial accounting.

3. What is ABC analysis?

4. What is Job costing?

5. What is Profit Planning?

6. What is margin of safety?

7. Flexible Vc Fixed budget.

8. What is Zero based budgeting?

9. Standard costing Vs Marginal costing

10.  What are by-products?

Part – B (Subjective Type)

Max. Marks : 50

Answer any Five. All questions carry equal marks.
1. Discuss the main objectives, advantages and limitations of cost accounting.
2. 2. From the following table calculate. (a)P/V ratio, (b) Fixed cost (c) BEP Sales(d) Profit when sales are of Rs.1,00,000 (e)Sales required to earn a profit of Rs.20,000 (f) Margin of safety at a profit of Rs.15,000.
	Period
	Sales
	Cost
	profit

	I
	1,20,000
	1,11,000
	9,000

	II
	1,40,000
	1,27,000
	13,000


Find (a)P/V ratio, (b) Fixed cost (c) BEP Sales(d) Profit when sales are of Rs.1,00,000 (e)Sales required to earn a profit of Rs.20,000 (f) Margin of safety at a profit of Rs.15,000.
3. Prepare a cash budget for the month ending 30th June,2013  from the information given below:

a)

	Month
	Sales
	Materials
	Wages
	Overheads 

	Feb
	16000
	  9,600
	4000
	1,700

	March
	17000
	  9,000
	4000
	1,900

	April
	18000
	  9,200
	4,200
	2,000

	May
	19000
	10,000
	4,600
	2,200

	June
	20000
	10,400
	4,000
	2,300


b)  Credit terms are
Sales/Debtors – 10% sales are on case, 50% of the credit sales are collected in the next month and the balance in the following months.
Creditors: Materials: 2 month

                 Wages     : ¼ month

                 Over head: ½ month
c) Cash and bank balance as on 1st April, 2013 is expected to be Rs.6,000.
d) Other relevant information:

i. Plant and machinery will be installed in February, 2013 at a cost of  Rs.96,000, the monthly installment of  Rs.2,000 is payable from April onwards.
ii. Dividend @ 5% on preference Share Capital of Rs.2,00,000 will be paid on 1st June.
iii. Advance to be received for sale of vehicles Rs.9,00,000 in June
iv. Dividends from investments amounting to Rs.1,000 are expected to be received in June.
v. Income-tax (advance) to be paid in June is Rs.2,000.
4. Using the following information 
Gross direct wages = Rs.3,000

Standard hours produced = 1,600

Standard rate per hour = Rs.1.50

Actual hours paid 1,500 hours, out of which hours not worked (abnormal idle time) are 50

Find out (a) Labour cost variance (b) Labour rate of pay variance (c) Labour efficiency variance and (d) Idle time variance.

5. Differentiate cost control from cost reduction and explain various cost controlling  techniques used in an organization?
6. What is budget and budgetary control? Explain the essentials of effective

Budgeting?
7. Write short notes on any three of the following:

a) Scope of management accounting
b) Process costing.

c) Cost audit

d) Budgetary control.
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