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ANSWER ANY FIVE QUESTIONS
1.
What are the important elements of Economy Analysis?

2.
Whether security analysis can really help in taking better investment decisions or not 
has been matter of sentence debate for quite sometime and discuss.

3.
From the following information, calculate duration of a bond.


a)
Par value ` 1000
b)
Market Price ` 55
c)
YTM = 10%


d)
Coupon rate = 8%
e)
Annual interest payment = ` 80



d)
Maturity 3 years.

4.
a)
In what circumstances would you choose to use a dividend discount model rather 
than a free cash flow model to value a firm ? Discuss.


b)
What are differences between primary market and the secondary market?

5.
Which are the existing credit rating agencies of India?  Provide a brief description of how bounds are rated?
6.
Discuss the Evolution and Composition of the foreign exchange market in India with a brief description on the participating players therein.

 7.
Mr. Vinod Kumar would like to buy an equity share of a reputed company that will pay          ` 3.00 in dividends annually over the next 3 years.  The earnings of the company are expected to grow at 10% and expected price at the end of 3 years period is ` 80.  His expected rate of return is 18%.  What price Mr. Vinod Kumar has to pay for equity share if he wishes to earn 10% per annum.  The par value of equity share is ` 10.
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