[image: image1.jpg]Sreenidhi Institute of Science and Tm:hnnlngy

AUTONOMOUS





Sreenidhi Institute of Science & Technology
(An Autonomous Institution)

Code No:       103MB18
MASTER OF BUSINESS ADMINISTRATION 
II - YEAR I - SEM, JANUARY, 2013 (REGULAR/SUPPLEMENTARY)

COST & MANAGEMENT ACCOUNTING
Time:
3 Hours







     
     Max. Marks : 60

Note : No additional answer sheets will be provided.

------------------------------------------------------------------------------------------------------------------------------
ANSWER ANY FIVE QUESTIONS
1.
"While Financial Accounting is external; cost accounting is internal to the business".  
Explain.
2.
Discuss various types of marginal costing application for cost planning & control.

3.
Define the term "budget" as used in costing, and explain about any three functional 
budgets.
4. 
A company budgets to manufacture 1,50,000 units of particular product. The variable cost and 
fixed cost is Rs.14 and Rs.2 per unit respectively. The company fixes its selling price to fetch 
a profit of 25% on cost. 


What is the break-even point in units and in rupees? What is the profit volume ratio? 

5. 
In process X 100 units of raw materials were introduced at a cost of Rs.1,000. The other 
expenditure incurred by the process was Rs.602. Of the units introduced 10% are normally lost 
in the manufacturing process and they possess a scrap value of Rs. 3 each. The output of 
process X was 75 units. Prepare process A account and abnormal loss account. 

6. 
A soap manufacturing company earns an average profit of Rs.3 per piece in a selling price of 
Rs.15 by producing and selling 60,000 pieces at 60% of its potential capacity. Composition of 
his cost of sale is: 


Direct materials 
Rs 4.00 


Direct wages 
Re 1.00 


Works overhead Rs 6.00 (50% fixed) Sales overheads Re 1.00 (25% variable) 


During the current year, the company intends to produce the same quantity, but anticipates 
that all the fixed charges, direct materials and direct wages will go up by 10%, 5% and 20% 
respectively. However, due to this reason, the selling price cannot be increased. 


Under these circumstances, company obtained an order for a further 20% of its capacity. What 
minimum selling price will you recommend for accepting this order to ensure the manufacturer 
an overall profit of Rs.1 ,80,500?
7. 
Zuari Ltd is engaged in producing a standard mix using 60 kgs of chemical A and 40 kgs of 
chemical B. The standard loss of production is 30%. The standard price for material A is Rs.5 
and that of B is Rs 10 per kg. The actual Mix and yields are as follows: 


A 80 kgs @ Rs.4.50 per kg and B 70 kgs @ Rs.8.00 per kg. 


Actual yield was 115 kgs.  Calculate the following


1.
Standard cost of actual output
2.
Material yield variance


3.
Material mix variance

4.
Material usage variance.


5.
Material price variance.
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