[image: image1.jpg]Sreenidhi Institute of Science and Tm:hnnlngy

AUTONOMOUS





Sreenidhi Institute of Science & Technology
(An Autonomous Institution)

Code No:      103MB20 
MASTER OF BUSINESS ADMINISTRATION 
II - YEAR I - SEM, DECEMBER, 2011 (REGULAR)

SECURITY ANALYSIS & INVESTMENT MANAGEMENT
Time:
3 Hours







     
     Max. Marks : 60

 

Note : No additional answer sheets will be provided.

------------------------------------------------------------------------------------------------------------------------------
ANSWER ANY FIVE QUESTIONS
1.
"Fundamental Analysis" securities aims at studying the factors fundamental to the 
working of a company and the environment to which it operates" - Comment

2.
Explain Technical Analysis. How can an investor use the knowledge of Dow theory 
for his investment decision - making? 

3.
Calculate and compute bond prices and yields.  A bond with Rs.100/- as face value and 
a coupon rate of 7.25 percent and matures on June 1, 2012, life period of the bond is 
7 years.

a) 
Compute the bond price if today is Nov 11, 2006 and market interest rates are at 


6%.


b)
If the bond price has changed to 111.85 by March 18,2007, what is the yield to 
maturity?


c)
If the bond can be called on June 1, 2010 for par plus one year of interest 
payments, what is the yield to call on March 18, 2007.

4.
In which circumstances, it is most important to use multistage divided discount models rather than constant growth models ?  Discuss.

5.
a)
What is credit rating?  Trace the origin and development of credit rating services 
in India? 


b)
Explain different types of orders in Security Trading?

6.
What are the Financial Markets and Money  Markets?  Discuss the origin and development of money market in India.

7.
What are derivatives?  Explain the difference between futures, forwards options and swaps.
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