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ANSWER ANY FIVE QUESTIONS
1.
Explain about the significance of international financial management to firms engaged in 
global trade?
2.
Explain about Balance of Payment theory?

3.
Define futures, options and swap.  Illustrate how interest rate swap and currency swap 
helps to reduce risk exposure. 

4.
Explain about various types of Foreign exchange risk / exposure and how they can be 
managed?

5.
Explain about interest rate parity and its effect on determining exchange rate?

6.
What are the reasons compel the firms to go for external borrowings in the bond 
market?


Write the merits and demerits of external commercial borrowings?

7.
What are the objectives and techniques available to the short term management in 
MNC'c financial management?
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