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     Max. Marks : 60

 

Note : No additional answer sheets will be provided.

------------------------------------------------------------------------------------------------------------------------------
Part-A (Objective Type)

Max.Marks:10

Answer all the QUESTIONS.

1.
Traditional Method.

2.
Profit Vs wealth maximization.

3.
Cost of equity.

4.
Capital structure.

5.
Working capital.

6.
Cash management.

7.
Inventory management.

8.
Marketable securities.

9.
Capitalization.

10.
Profitability index.

Part – B (Subjective Type)

Max. Marks: 50

Answer any Five. All questions carry equal marks.
1.
What is time value of money, explain present value and future value?

2.
Hassini chemical company is considering its perceptions and investing in a project the 
amount of Rs.4,00,000.  The cut - off tax rate is 55% scrap value is zero.  The company 
follows SLM for depreciation and the proposed project has cash how before tax are as 
follows.  The company cost of capital is 15%.

	Years
	CFBT

	1
	1,00,000

	2
	1,00,000

	3
	1,50,000

	4
	1,50,000

	5
	2,50,000


Calculate 
a)
ARR
b)
IRR
3.
Explain Financial leverage and operating leverage with examples. 
4.
Outline the contribution of miller - Modiglians dividend decision.

5.
Explain briefly above receivable management and its credit policy and collection policy.

6.
Rapoulu Ltd sells its products on gross profit of 20% on sales.  The following 
information is extracted from its annual accounts for the year ended 31st March 2011.

	
	Rs. ( in lakhs)

	Sales (3 months credit)
	40

	Raw materials
	12

	Wages (arrears for fortnight)
	9.6

	Manufacturing expenses (arrears for 1 month)
	12

	Administration expenses (arrears for 1 month)
	4.8

	Sales promotion expenses (payable half yearly in advance)
	2



The company enioys 1 month credit from suppliers of Raw materials and maintains 2 
months stock of its and 1 1/2 month finished goods.  Cash balance is maintained at 
Rs.80,000 as a precautionary balance.  Assume a 10% margin.  Find out the working 
capital requirement of Rapolu Ltd.

7.
Define marketable securities and explain any five of money market instruments?
-- 00 -- 00 --
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