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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.







Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	What is the role of finance in the organization?
	[3M]

	2.
	What is Payback Period?
	[3M]

	3.
	What is marginal cost of capital?
	[3M]

	4.
	Differentiate between Gross and Net working capital.
	[3M]

	5.
	Explain cash budget.
	[3M]

	6.
	What is stock split?
	[2M]

	7.
	What is Non-Discounted Cash flow Technique?
	[2M]

	8.
	What is optimal cost structure?
	[2M]

	9.
	What is Bonus share
	[2M]

	10. What is EPS?
	[2M]









Part – B



Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
1. a) Evaluate the importance of time-value of money in business decisions.                       [5M]

    b) What are    the goals of financial management? 





   [5M]
2. a) What is Capital Budgeting and explain its significance.




   [5M]
b) Calculate the average rate of return for the projects A &B from the following

   [5M]
	Description
	Project A
	Project B

	
	Rs
	Rs

	
	
	

	Investment
	20,000
	30,000

	
	
	

	Expected life
	4 Years
	5 Years

	
	
	


	Year
	Machine A 
	Machine B

	
	Rs
	Rs

	
	
	

	1
	2,000
	3,000

	
	
	

	2
	1,500
	3,000

	
	
	

	3
	1,500
	2,000

	
	
	

	4
	1,000
	1,000

	
	
	

	5
	-
	1,000

	
	
	

	Total
	6,000
	10,000

	
	
	


If the required rate of return is 12 is 12% which project should be undertaken?

3. a)  Solve the following problem:




         XYZ Ltd has choice of the following three financial plans. You are required to calculate financial
       leverage in each case










[5M]
	Particulars(Rs)
	Plan-1
	Plan-2
	Plan-3

	
	
	
	

	Equity Capital
	2,000
	1,000
	3,000

	
	
	
	

	Debt
	2,000
	3,000
	1,000

	
	
	
	

	EBIT
	400
	400
	400

	
	
	
	


       Interest @ 10% for debt in all cases.

b) Explain the importance of leverages on capital structure decision.



[5M]

4. a) What are the determinants of working capital?






[5M]
b) What are the important sources of financing fixed working capital in the organization?        [5M]
5. a) What are the major important techniques of inventory management in the organization? Explain any two in detail?








           [5M]
b) Mention the steps involved in the preparation of cash budget.




[5M]
6. a)  Explain different forms of dividends in detail.






[5M]
    b) Solve the following problem.









[5M]
       The earnings per share of ABC Ltd is Rs10/- and rate of capitalization is 10 %(cost of capital).

       If the rate of return is 15%, 10% and 5% on its retained earnings with three options to choose at

       50%, 75% and 100% of dividend payout then, calculate the dividend under WALTER MODEL

7. a) What are objectives of framing the dividend policy in Multinational Organizations?

[5M]
    b) Explain the importance of current assets and current liabilities in the management of 
        working 
capital.










[5M]
-- 00 -- 00 –
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