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Note : No additional answer sheets will be provided.

Part-A (Objective Type)

Max.Marks:10

Answer all QUESTIONS.
1.
What is an accounting equation?  

2.
Explain straight line method of depreciation.

3.
What are convertible debentures?

4.
Give any two examples of non - operating incomes of your own.

5.
Write any 2 formulae of ratios based on profitability.

6.
What is window dressing in connection to disclosure of financial 
statements?

7.
How do you identify revenue expenditure?

8.
Explain about super profits method of good will valuation.
9.
How do you give accounting treatment for premium on redemption of 
debentures?
10.
What is vertical financial statement analysis?

Part – B

Max. Marks: 50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.

1.
Write in detail about classification of capital and revenue expenses.
2.
What is the need for accounting standards?  How are they formulated in India.

3.
Explain in brief various techniques used in financial statement analysis.

4.
The following are the profits of a business for three years : 2009 ` 54,000, 2010  ` 60,000 and 2011 ` 70,000.  the capital employed was ` 40,00,000 and the normal rate of return expected in similar business is 10%.  Calculate goodwill by

a)
2 years purchases of weighted average profits method and


b)
4 years purchase of super profits method.
5.
What is the meaning of forfeiture of shares?  Can forfeited shares be reissued at a discount?  Write specimen journal entries for share forfeiture and reissue of these shares at a discount.
6.
The following details are available from Vagdevi Ltd.
	Liabilities
	2010 `
	2011 `
	Assets
	2010 `
	2011 `

	Share capital
	80,000
	80,000
	Good will
	30,000
	20,000

	P & L A/c
	20,040
	10,560
	Land
	30,000
	20,000

	Debentures
	12,000
	5,000
	Machinery
	14,900
	17,700

	Creditors
	20,360
	11,840
	Stock
	49,200
	42,700

	Reserve for bad debts
	700
	800
	Cash
	9,000
	7,800

	
	133,100
	108,200
	
	133,100
	108,200



Additional information


a)
Dividend paid ` 5,000


b)
Land was sold for ` 10,000


c)
Depreciation on machinery during the year ` 1,000


Prepare the funds flow statement.

7.
The following is the trail balance has been extracted from the books of Maheshwari Brothers on 31st December,2011.
	Debit
	`
	Credit
	`

	Machinery
	4,000
	Capital
	9,000

	Cash at bank
	1,000
	Sales
	16,000

	Cash in hand
	500
	Creditors
	4,500

	Wages
	1,000
	Interest received
	300

	Purchases
	8,000
	Provision for doubtful debts.
	200

	Stock on 1.1.2011
	6,000
	
	

	Debtors
	4,600
	
	

	Bills receivable
	2,900
	
	

	Rent
	450
	
	

	Commission
	250
	
	

	Trade expenses
	800
	
	

	Salaries
	500
	
	

	
	30,000
	
	30,000



Maintain the provision for doubtful debts as 5% on debtors.  Depreciable machinery at 10%, wages outstanding amounts to ` 50, stock on 31-12-2011             ` 8,000.  Prepare trading, Profit and loss accounting for the year ending 31st December 2011 and a balance sheet as on that date. 
-- 00 -- 00 --
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