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Note : No additional answer sheets will be provided.

Answer ANY FIVE QUESTIONS.
1.
Define the term "Depreciation" and explain about any four methods of charging depreciation in account books.

2.
a)
Explain the term "Working capital" and draw proforma of statement of 
changes in working capital as used in funds flow analysis.


b)
How do you differentiate funds flow statement from Cash Flow Statement?

3.
a)
Discuss why accounting standards are important?


b)
What are the limitations of Financial statements?

4.
From the following Trail Balance and additional information, you are required to prepare final accounts

	
	Debit (Rs.)
	Credit (Rs.

	Capital
	
	20,000

	Sundry debtors
	5,400
	

	Drawings
	1,800
	

	Machinery
	7,000
	

	Sundry creditors
	
	2,800

	Wages
	10,000
	

	Purchases 
	19,000
	

	Opening stock
	4,000
	

	Bank balance
	3,000
	

	Carriage inwards
	300
	

	Salaries
	400
	

	Rent & Taxes
	900
	

	Sales
	
	29,000

	Total
	51,800
	51,800



Additional information :


i.
Closing stock Rs.1,200



ii.
Outstanding rent & taxes Rs.100


iii.
Charge depreciation on machinery by 10%


iv.
Wages prepaid Rs.400.
5.
Butterfly company has a nominal capital of Rs.2,50,000 in Rs.10 per share.  Of these, 8,000 shares were subscribed by the public.  During the first year, Rs.5 per share was called up as detailed below.
	On application Rs.2
	On allotment Rs.1
	On 1st cell Re.1
	On 2nd call : Re 1



The amounts received in respect of these shares were as follows:

	On 6,000 applications
	Full amount of Rs.5

	On 1,250 shares
	Rs.4 per share

	On 500 shares
	Rs.3 per share

	On 250 shares
	Rs.2 per share


6.
From the following Balance sheets as on 31-03-11 and 31-03-12, you are required to prepare a Funds Flow Statement, assuming that provision for tax and Proposed dividends as current liabilities.

	
	As on 31st March
	
	As on 31st March

	
	2011 Rs.
	2012 Rs.
	
	2011 Rs.
	2012 Rs.

	Share capital 
	10,000
	15,000
	Fixed Assets
	10,000
	20,000

	P & L A/c
	4,000
	6,000
	Current Assets
	13,000
	14,500

	Provision for tax
	2,000
	3,000
	
	
	

	Proposed dividends
	1,000
	1,500
	
	
	

	Sundry creditors
	4,000
	6,000
	
	
	

	Outstanding Expenses
	2,000
	3,000
	
	
	

	TOTAL
	23,000
	34,500
	
	23,000
	34,500


7.
What is ratio analysis?  Explain what ratios you can use for measuring profitability and liquidity position of a company.
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