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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Assume any missing data.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
1. Define Law of variable proportions. 








(3m)

2. What is Law of demand? 









(3m)

3. What is the difference between Iso cost & Iso quant? 





(3m)

4. How is Opportunity cost different from Sunk cost? 






(3m)

5. How would you define the market structure for a vegetable vendor in a vegetable market? 
(3m)

6. Define Profit. 











(2m)

7. What is the role of economics in production? 






(2m)

8. Define Cobb Doulas Production function. 







(2m)

9. Differentiate between Monopoly and monopolistic competition. 




(2m)

10. How do you explain the demand for kerosene with respect to Income elasticity? 

(2m)








Part – B



Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
1. a. How does knowledge in managerial economics help a manager?
b. Electronic transfer of fund speed up business transactions. Explain it in terms of the role of IT in economics. 

2. a. Advertisements encourage demand creation for products. Explain the concept with examples. 

b. Explain elasticity of supply with example. 

3. a. Explain the concept of returns to scale. 

b. A car can use either petrol or CNG as fuel. Petrol is efficient but expensive. CNG makes the car less efficient (because maintenance cost increases) but is cheap. Ideally a car should be using a combination of petrol and CNG judiciously for cost effectiveness and efficiency of the car. Which concept read by you in economics relates to the same? Define the same. 

4. a. Draw and explain the relation between short run and long run cost curve? 

b. Explain Break even analysis with diagram/ graph. 

5. a. How is the price determined in perfect competition? Explain with diagram. 

b. How does innovation help in converting a oligopolistic condition to monopolistic competition. 

6.  a.  Among long term relationship/ networking and profit sharing, which strategy would you suggest to a manager to convert uncertainty to partial certainty or certainty?
b. Explain the kinds of profit. 

7. a. Explain the terms: 

i)Duopoly

ii) Law of supply 

iii) Average cost 



(6m)

b. What are the causes for economies of scale? 






(4m)

-- 00 -- 00 –



Regulations:


A15








PAGE  
Page 1 of 1

