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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Assume any missing data.








Part - A 



Max.Marks:25
Answer alld QUESTIONS.
Define/Explain:

1. What is the Accounting Cycle 







(3m) 

2. Meaning of Revenue Expenses 







(3m) 

3. Explain methods of Depreciation 







(3m) 

4. Horizontal analysis and Vertical analysis 





(3m) 

5. Meaning of Profitability ratios  







(3m) 

6. Meaning of Accounting Vouchers 







(2m) 
7. GAAP 










(2m) 

8. Define Trial Balance 








(2m) 

9. Meaning of Goodwill 








(2m) 

10. Limitations of Funds flow statement 






(2m) 








Part – B



Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
1 (a) Explain the role of the Accountants in the present day economy. 

   (b) Journalize the following transactions 

 
Jan 1 Raju started business with Rs. 3,00,000

 
Jan 2 Cash deposited in Andhra Bank 1,00,000


Jan 3 purchased goods worth Rs.5000 for cash less 20% trade discount and 5% cash discount


Jan 6 Sold goods to Bharat Rs.25,000 on credit


Jan 15 Paid Salaries Rs.20,000


Jan 16 Interest received from Madhu Rs.200


Jan 17  with drew goods from business for personal use Rs.2000


Jan 18 Paid Rent to land lord by giving cheque Rs. 20,000


Jan 20 Received Cash from Bharat Rs. 23,000 in full settlement.
 2 (a) Discuss Classification of expenditure.







(4M)

    (b) What is Final account ? Explain the purpose of preparing Trading and Profit and Loss account. 
And furnish the Format. 









(6M)
3  (a)  What is the meaning of Inventory valuation and methods  of inventory valuation. 

(4M)

   (b) On 1st April 1997, a firm purchased a machinery for Rs.2,00,000. On first October 1997 an 
additional machinery costing Rs. 1,00,000 was purchased. On first Oct. 1998 the machinery 
purchased on 1st April 1997 having become obsolete was sold for Rs.90,000 on 1st Oct. 1999 
new machinery was purchased Rs. 2,50,000. while the machinery purchased on 1st Oct. 1997 
was sold for Rs. 85,000 on the same day. 

  
The Firm provides depreciation on its machinery on the rate of 10% per annum on orginal cost 
on 31st March every year. Show machinery provision for depreciation account and depreciation 
account for the period for  3 years ending 31st march 2000.




(6M)
 4 (a) How does Cash flow statement differ from Funds flow statement ?  



(4M)

    (b)The Balance Sheet of National Company as on 31st December 2005 and 2006 

(6M)
	Liabilities
	2005
	2006
	Assets
	2005
	2006

	Equity Share Capital

Profit and Loss

General Reserve 

Sundry Creditors 

Bills payable
	5,00,000

1,00,000

50,000

1,53,000

47,000
	7,00,000

1,60,000

70,000

1,90,000

55,000
	Building

Plant& Machinery

Stock

Debtors
	80000

5,00,000

1,00,000

1,70,000
	1,20,000

8,00,000

75,000

1,80,000

	Total
	8,50,000
	11,75,000
	Total
	8,50,000
	11,75,000



Prepare a Changes in Working Capital Statement.

5 (a) What are the different methods used for the analysis and interpretation of Financial 
statements. 











(4M)

   (b) The following are the Balance Sheet of Kumar Co. Ltd as on 31.3.2015. Calculate the following 

Ratios. 

(i) Current Ratio 

(ii) Debt equity Ratio 

(iii) Interest Coverage Ratio  








(6M)
	Liabilities
	Amount
	Assets
	Amount

	500 No of Equity share capital

5% Preference Share Capital

7% Debentures

 Bank Loan

 Sundry Creditors

 Outstanding expenses

Bills payable

Bank over draft
	4,00,000

2,00,000

1,00,000

3,00,000

40,000

35,000

20,000

25,000
	Plant

Building

Furniture

Land

Sundry Debtors

Cash

Bank Balance

Prepaid expenses

 Preliminary expenses

Closing stock
	3,00,000

2,00,000

1,00,000

3,20,000

80,000

50,000

25,000

10,000

5,000

30,000

	Total
	11,20,000
	Total
	11,20,000


6  (a) Explain funds from operations. 
    (b) Discuss briefly about comparative financial statements and uses.

7  (a) Define Tally modules ? Explain and create a Company ?     

    (b) Explain accounting packages. 
-- 00 -- 00 –
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