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Note : No additional answer sheets will be provided.

Part-A (Objective Type)

Max.Marks:10

Answer all QUESTIONS.
1.
Explain business entity concept.
2.
What are intangible assets?  Give an example.

3.
What do you mean by bonus shares?

4.
Net working capital = Rs.1,50,000, current liabilities = Rs.1,00,000, then what are 
current assets?

5.
Mention any two ratios based on liquidity.
6.
What does ICAI stand for?
7.
How do you identify capital expenditure?

8.
Write different forms of inventory held by a manufacturing concern.
9.
What is share forfeiture?

10.
Write about Horizontal Financial Statement analysis.

Part – B

Max. Marks: 50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.

1.
List out various subsidiary books maintained by a concern in detail.

2.
What are various limitations of financial statements?

3.
How is the liquidity of a firm tested?  Explain its different ratios with your own examples.

4.
From the following particulars extracted from the financial statements of XYZ Ltd. compute:


a)  Current ratio
b)  Liquid ratio
c)  Inventory turnover ratio


d)  Debtors turnover ratio

	Particulars
	`
	
	`

	Opening stock
	47,000
	Sundry debtors
	42,000

	Closing stock
	53,000
	Cash
	10,000

	Sales less returns
	2,52,000
	Bank
	8,000

	Provision for bad debts.
	2,000
	Bills receivable
	15,000

	Sundry creditors
	32,000
	Provision for tax
	15,000

	Loose tools
	4,000
	Bills payable
	29,000

	Purchases
	1,80,000
	Marketable securities
	8,000


5.
What is the effect of increase / decreases of net working capital in funds flow statement?  Show the specimen statement  of changes in working capital.
6.
On 1st January, 2012, Harini Ltd issued 2,000 14% debentures of Rs.100 each at a discount of 5%, redeemable at a premium of 10%.  Show the loss on debentures account till completion of loss, if such debentures are redeemable after 5 years.  Harini Ltd. follows the calendar year as its accounting year.
7.
From the following trail balance of Sri Rajib Shukla as on 31st March 2012, and additional information given below, prepare final accounts.

	Debit balances
	`
	Credit balances
	`

	Opening stock
	30,000
	Discount
	200

	Purchases
	85,000
	Sales - cash
	75,500

	Factory lighting   
	700
	Sales - credit
	50,000

	General expenses
	1,900
	Sale of scrap
	350

	Advertising
	2,600
	General reserve
	7,000

	Salaries (office) 
	13,400
	Bills payable
	7,000

	Salaries (factory)
	1,900
	Sundry creditors
	20,000

	Discount 
	500
	Capital 
	54,450

	Bad debts.
	600
	
	

	Freight
	2,200
	
	

	Cash in hand 
	1,700
	
	

	Machinery
	40,000
	
	

	Bills receivable
	4,000
	
	

	Sundry debtors
	30,000
	
	

	
	2,14,500
	
	2,14,500



Additional information.


i.
Closing stock ` 4,000.


ii.
Goods distributed as free samples ` 500.


iii.
On 15th March, 2012 a fire broke out in the premises.  
Consequently, a goods worth ` 9,000 was destroyed by fire for 
which insurance company admitted a claim of ` 5,000
-- 00 -- 00 --
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